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The Global Economic Engine 

China’s Fifth WTO Anniversary 

At the "Retrospect and Prospect: China’s Fifth WTO Anniversary" Inter¬ 
national Symposium held last September, Director General of the World Trade 
Organization (WTO) Pascal Lamy rated with an "A+" China's overall perfor¬ 
mance over the five years since the nation entered the WTO. 

Lamy said that China's WTO partnership reinforced international multi¬ 
lateral trading systems, and that in terms of fulfilling WTO commitments 
China set a strong example for other nations. 

December 11, 2006. marks the fifth anniversary of China's entry to the 
WTO. In the years since joining, the nation has become not only a beneficiary, 
but also a driver of the multilateral trading system. The Chinese government’s 
strategic decision in entering the WTO promoted domestic reform and eco¬ 
nomic development, while concurrently providing a broad market for the rest 
of the world and promoting the expanding global economy. 
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Snapshot 



The 6th Plenary Session of the 16th Central Committee of the Communist Party of China was held on 
October 8-11 Those present included state leaders Hu Jmtao, Wu Bangguo, Wen Jiabao, J«a Qmglin, 
Zeng Qmghong, Huang Ju, Wu Guanzherg, Li Changchun, and Luo Gan, by Li Xueren/Xinhug 


Key Words 


Striving for Harmony 


On October 8 CVna officially adopted 
the Resolution on Major Issues Regarding 
the Building of a Harmonious Socialist 
Society. Ambitious multiple goals are to pro¬ 
mote public welfare, establish a fair and just 
society and achieve sustainable development 
of the economy and society as a whole. This 
goes beyond what China has already a- 
ch i eved* enabl i rig 1,3 hi 11 ion c i t i zens to meet 
their basic needs of life while maintaining 
an expanding economy. 


Sino-African 

Cooperation 


On the occasion of the 50th anniversary 
of diplomatic relations between China and 
Egypt, the first African country to inaugu¬ 
rate such a tie with China, the Beijing Sum¬ 
mit of the Forum on China-Africa Coopera¬ 
tion {FOCAC) and its third Ministerial Con¬ 
ference were held on November 3-5. This 
was the highest-level and the largest-scale 
meeting between Chinese and African lead¬ 
ers since the forum was jointly established 
by China and African countries in 2000, 
During the summit, a high-level dialogue and 


exchange of ideas w r as carried out between 
leaders and business people, and the 2nd 
China-Africa Entrepreneur Conference also 
took place. 

Focusing on the theme of friendship, 
peace, cooperation and develop mem, Chi¬ 
nese and African leaders reviewed develop¬ 
ments and achievements resulting from on¬ 
going China-Africa cooperation. Their aim 
was to ensure the development of a strategic 
partnership, blueprint the two sides' pragmat¬ 
ic cooperation for the future, and exchange 
views on important international affairs. 
China's representatives proposed concepts 
and initiatives intended to strengthen Sino- 
African relations, and offered specific sug¬ 
gestions on how to encourage greater devel¬ 
opment in African nations. 



New construction in Shaoyang City. Hunan Province. 1C 


Sound 

Combating Terror with 
Rational Sanctions 

The first meeting of the Global Initia¬ 
tive to Combat Nuclear Terrorism opened in 
the Moroccan capital of Rabat on October 
30, The director of the Department of Arms 
Control of the Ministry of Foreign Affairs of 
China stated that the international commu¬ 
nity should move to more effectively put in 
place measures to prevent and combat nu¬ 
clear terrorism. China resists terrorism in all 
forms and manifestations and representatives 
suggested that prudence should be exercised 
in the imposition of economic and financial 
sanctions. If imposed, such sanctions should 
strictly conform to international law and 
regulations of the nation concerned to pre¬ 
vent normal financial activities from being 
hindered, and the scope of sanctions should 
not be broadened indiscriminately. 

Macro Controls for 
Sustainable Expansion 


During a recent press conference held by 
the State Council Information Office, the 
spokesman of the National Bureau of Statis¬ 
tics revealed that the GDP of China in the 
first three quarters of this year was 14,15 tril¬ 
lion yuan, a year-on-year increase of 10.7 
percent, and in September investment in ur¬ 
ban areas expanded by 23.6 percent. 

The spokesman also reported dial com¬ 
mencing this year, the Chinese government 
began to implement a series of macro con¬ 
trol policies to cool down the nation’s hyper- 
fast economic growth. The growth of partial 
economic indexes slowed since the third 
quarter, and a more optimal situation was 
realized. 


Numbers 

Ranked Third 


The World Investment Report 2006 is¬ 
sued by the United Nations Conference on 


4 CHINA PICTORIAL 













































Snapshot 


Trade and Development reveals that China 
absorbed foreign capital of $72.4 billion in 

2005, ranking third after Great Britain and 
the US. The pace of expansion is on a par 
with 2004, with $61 billion foreign direct 
investment. 

The report also put a spotlight on China's 
multinational corporations. By the end of 
June 2006, more than 9,900 overseas Chi¬ 
nese enterprises were established in 170 na¬ 
tions around the world. 

Third Largest Trade 
Partner of Africa 

Trade between China and African na¬ 
tions is expected to exceed $50 billion in 

2006, a Ministry of Commerce official re¬ 
cently revealed. Sino-Africa trade has been 
steadily gaining momentum in recent years, 
md China has surpassed Great Britain to 
become the third largest trading partner with 
Africa, after France and the US. Today China 
maintains commercial relationship with more 


than 50 countries and regions on the African 
continent. In 2005, China and African bilat¬ 
eral trade totalled $39.74 billion, 10 times 
that of 1995, and up 35 percent from just a 
year earlier. 

22.5 Percent 


Beijing Summit on Facilitating Project 
Contracting and International Engineering 
Contracting announced that the average an¬ 
nual growth rate of China's construction in¬ 
dustry averaged 22.5 percent from 2001 to 
2005. In 2005, national construction indus¬ 
try turnover exceeded 3,455 billion yuan, an 
increase of 19.1 percent over the same pe¬ 
riod of the prior year. Final payment upon 
the full completion projects reached about 
2,207 billion yuan, up 8.9 percent from the 
same period of the previous year. 

An ever-increasing number of overseas 
construction projects are being launched, and 
the total volume of new contracts now stands 
at about $40 billion in just the nine months 
from January to September of 2006. 


Policy 

Express 

Anti-Money laundering 
law 


The 24th Meeting of the Standing Com¬ 
mittee of the 10th National People's Congress 
(NPC) made formal the Anti-Money Laun¬ 
dering Law . The law entitles agencies of ad¬ 
ministrative departments which are legally 
required to fight against money laundering 
to have the right of supervision as well as in¬ 
spection. New measures are intended to en¬ 
able departments to fully perform their duties. 
The law offers a legal basis for checking the 
resource and flow of suspicious money, tak¬ 
ing proper measures to prevent transactions 
of questionable funds, and stopping suspect 
funds from Bowing out of the country. 



The Beijing Summit of the Forum on China-Africa Cooperation (FOCAC) and its third Ministerial Conference were held on November 3-5. 1C 
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Sino-Foreign Interact 



October 27, 2006: Twenty-three teachers and students from France savor tea and discuss tea 
culture with local residents in Xuchang City, Henan Province, by Niu Shupei/CFP 


Economy 


Sino-Euro Copier Effort 
Jointly Develops New 
Model 


At a recent press conference, represen¬ 
tatives of China Aviation Industry Coopera¬ 
tion (AVIC) II and the Eurocopter Group 
summarized the latest production develop¬ 
ments of the co-manufactured and co-de- 
signed EC175/Z-I5. an advanced mid-sized 
helicopter. 

The Eurocopter Group, China's largest 
foreign partner in the manufacturing of 
helicopters, revealed that development of the 
EC175/Z15 is proceeding at a rapid pace in 
France, as jointly carried out by a team of 
Chinese and European engineers. Intended 
to satisfy the need for a Chinese mid-sized 
helicopter and the similar requirements of 
Eurocopter, this is the first cooperative pro¬ 
ject carried out by the two firms. The first 
flight of the new chopper is set for 2009. 


China Loans to ASEAN 
Tops 50 Billion Yuan 

The Export-Import Bank of China re¬ 
cently announced that loans provided to 
ASEAN nations since the bank's founding 
total more than 50 billion yuan. These loans 
have gone to fund projects like power plants 
in Indonesia, shipbuilding and sugar facto¬ 
ries in Vietnam, and textile factories in Thai¬ 
land. plus more than 30 other projects in Sin¬ 
gapore. 

The Export-Import Bank of China is now 
a key channel of policy financing for China’s 
mechanic, electronic and high-tech exporters. 
The bank has also funded Chinese firms in 
support of their overseas investment projects. 

Friendship 

Poverty Fighting Nobel 
Prize Winner in Beijing 

At Peking University on October 22, 
Nobel Peace Prize w inner Professor Muham¬ 


mad Yunus delivered a speech detailing the 
experience of his bank, Grameen Bank, in 
the application of micro-credit financing in 
combating poverty. Yunus's financing con¬ 
cept and the development mode of Grameen 
were successfully applied in varying devel¬ 
oping countries, including China. The bank’s 
micro-credit practice has also played an im¬ 
portant role in poverty-relief work in Asia. 
Africa, and Latin America. 

French Savor Tea in 
Kuchang 


The Sino-France Friendship Exchange 
Program, sponsored by China Soong Ching 
Ling Foundation, kicked off in Xuchang City, 
Henan Province, on October 27. Among other 
events, 23 teachers and students from France 
savored tea and discussed Chinese tea cul¬ 
ture w ith Xuchang residents. The shared ac¬ 
tivity was billed as the “Ceremony for Tea- 
Savoring Tea-Appreciating Tea-Purchasing 
Tea-Discussing Tea-Toasting Tea.’’ Empha¬ 
sis was placed on the concept that “Tea is 
the national drink." 
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Culture 

A Night of Africa 

During “A Night of Africa/' October 25 * 
2006, performance troupes from five Afri¬ 
can nations debuted in Beijing. Egypt's Nile 
Song and Dance Assemble and a South Afri¬ 
can troupe delivered to their Beijing audi¬ 
ences a colorful performance full of African 
flavor Accompanied by musicians and the 
unique sound of their ancient traditional 
Egyptian instruments, the Nile Song and 
Dance Assemble in particular brought to 
Beijing the splendid form of African folk 
music, song and dance. The South African 
troupe performed a living theatre hilled as 
The Beauty of An, displaying their unique 
local multi-cultural music and dance. 

China Tibetan Culture 
meek in Austria 


During the 2006 China Tibetan Culture 
Week, on October 24 the Tibetan musical 
drama “W under bar Home' was staged in 
Mozart's hometown, Salzburg, Austria. This 
is the third Austria visit for the song and dance- 


driven drama, following prior tours to Linz 
and Vienna, respectively. Since its start on 
October 18, the 2006 China Tibetan Culture 
Week has presented more than 20 exchange 
performances to Austrian audiences. 

First staged in Australia in 2001, to date 
the China Tibetan Culture Week has taken 
place in Hong Kong and beyond China's bor¬ 
ders, in nations such as New Zealand. Cana¬ 
da, Belgium, Thailand, Denmark and Italy. 


Intel and Ministry of 
Educatlun Cooperate 

On November I, Craig Barrett, CEO of 
Intel, and Wu Qidi, vice minister of the Min- 
i stry o f Ed uc at ion, PRC, j ointly 1 au nc bed the 
“Better Our Future Educational Program " to 
promote education in China. Intel announced 
that it would support the training of one mil¬ 
lion Chinese elementary school teachers, 
fund 100 joint projects in Chinas institutes 
of higher learning, and establish labs for 100 
institutes of higher learning. 

1 neeption of the program is the producI 
of a strategic cooperation between Intel and 
the Ministry of Education over the past three 
years, and is emblematic of a deepened co- 
operation between the two in the field of edu¬ 
cation. 



October 25, 2006: ,b A Night of Africa ' debuts in Beijing, by Lu Xu/CFP 


Science and 

Technology 

* 

Ghlna-UN Anti-HIV/AIDS 
Program Realizes Goals 


After six years targeting a population of 
129,000 people in 83 counties and districts 
within 37 cities and prefectures in Sichuan 
and Yunnan Provinces, directors recently an¬ 
nounced the completion of Chin a-UK HIV/ 
AIDS Prevention and Care Project. 

Commenced in June 2000, the project 
was conceived to locus on the high-risk re¬ 
gions of Yunnan and Sichuan. General goals 
included the development of replicable mod¬ 
els of HIV/AIDS prevention, treatment and 
care for high risk and vulnerable groups, 
while developing informed national policies 
and practices. Partially supported by tech¬ 
nology and funds provided by the British gov¬ 
ernment, the project is considered by China 
and UK experts to have achieved its antici¬ 
pated ai ms. 

It was also announced that the next phase 
of the China-UK project would soon be 
launched. Supported by 300 million pounds 
provided by the UK, the project will expand 
i ts re ac h t o se v e n p ro v i i ice s. 



October 22, 2006: Nobel Peace Prize winner 
Muhammad Yunus delivers a speech at Peking University 
and is named "Honorary Professor/ by Zhou WeiZCFP 
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mites (1 37km) northwest of Santiago, Chile. Chile and China signed a 
free trade agreement tn November 2005, the first such agreement with 

a Latin Amencan country, by Eliseo Fernandez 
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\ the "Retrospect and Prospect: 
China’s Fifth WTO Anniver¬ 
sary” international Symposium 
held last September, Director 
General of the World Trade Organization 
(WTO) Pascal Lamy rated with an "A+" 
China’s overall performance over the five 
years since the nation entered the WTO. 

Lamy said that China’s WTO partnership 
reinforced international multilateral trading 
systems, and that in terms of fulfilling WTO 
commitments China set a strong example for 
other nations. 

December I L 2006, marks the fifth an¬ 
niversary of China’s entry to the WTO. In 
the years since joining, the nation has become 
not only a beneficiary, hut also a driver of the 
multilateral trading system. The Chinese gov¬ 
ernment's strategic decision in entering the 
WTO promoted domestic reform and eco¬ 
nomic development. while concurrently pro¬ 
viding a broad market for the rest of the world 
and promoting the expanding global economy. 

Promoting Opening- 
Up and Reform 

China's WTO entry has actively pro¬ 
moted the nation's opening-up, accelerated 
the transition of government functions, and 
helped eliminate mechanical abuses. 

Firstly, the further reduction of tariff and 
non-tariff barriers boosted the opening scale 
of the Chinese market. And as the market 
opens wider, China’s import volume has ex¬ 
panded rapidly. In the last live years, China 
imported cargo from around die world val¬ 
ued at nearly $2.4 trillion, realizing an an¬ 
nual growth rate of 28 percent. 

SecondIy, in line with its W'FO commit- 
meats, China revised laws and optimized its 
legal system, greatly improving the social and 
investment environment. In the last Five years, 
more than 2,000 laws and regulations were 
revised, and more than 800 restrictive regu¬ 
lations were abolished, Gf those, efforts made 
in the field of intellectual property rights have 
enabled the Chinese legal system respective 
IPR to reach and exceed the standards insti¬ 
tuted by W I O s protection agreements on 
trade-related IPR issues. 

Driving Foreign 
Trade and Growth 

By seizing Opportunities offered by the 
transfer of global manufacturing in the 1990s, 
China became a major beneficiary. After its 


entry to the WTO. the improvement in the en¬ 
vironment of international trade delivered a 
wealth of business opportunities, while at¬ 
tracting an increasing amount of foreign in¬ 
vestment. Within the short period from 2001 
to 2005, China’s foreign trade volume in car¬ 
go expanded from $509.6 billion to $ 1,4221 
trillion, its global ranking rising from the six¬ 
th to the third; and its trade volume in ser¬ 
vice jumped from $71.9 billion to $3 66,5 bil¬ 
lion. its global ranking from the eleventh to 
the seventh. In the first eight months of this 
year. China’s foreign trade volume in cargo 
increased by 23.9 percent over the same pe¬ 
riod of last year, with a 25.9 percent in ex¬ 
port and a 2 1.6 percent in import. 

The rapid expansion in foreign trade has 
also pushed forward the development of 
China's national economy. The nation's GDP 
rose from 10,9655 trillion yuan ($1.3248 tril¬ 
lion} in 2001 to 18.3085 trillion yuan ($2,235 
trillion) in 2005, running at an annual in¬ 
crease rate of 9.5 percent. In 2005, China be¬ 
came the fourth largest economy in the world, 
and its per capita GDP reached $1,702. 


Integrating into the 
Global Economy 

Since China's entry to the WTO, Chi¬ 
nese commodities quality has fundamentally 
met standards based on international criteria, 
and the service industry as a whole has work¬ 
ed to follow international practices. As the 
micro-foundation of the national economy, 
operationally Chinese enterprises have in¬ 
creasingly moved closer to the international 
track. 

Of particular note, since its WTO entry 
China has opened its Field of service trade at 
an unprecedented scale. Of the 160-plus ser¬ 
vice trade sectors classified in accordance 
with WTO rules. 104 opened in China—a 
level close to the average (108) of developed 
nations. In many other important sectors, in¬ 
cluding finance, China has strictly fulfilled 
its partnership commitments and offered a 
wealth of market access opportunities. Over¬ 
seas banks, securities firms, and insurance 
institutions have flooded into China, conduct¬ 
ing financial business through various modes 
like joint ventures, sole investment, and eq¬ 
uity participation. 



A ceremony participant waits for a ship to launch in Shanghai on July 9, 2004, This liner, capable of 
carrying 8,500 TEU containers, believed to be the largest of its kind in the world, embarked on its 
maiden voyage from China's financial hub to North America. 
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Consider the sector of commercial cir¬ 
culation, By the end of 2005 a total of 1,341 
foreign-funded commercial enterprises, 
along with 5,657 retail outlets, had been es¬ 
tablished, and more than one-fourth of chain 
supermarkets in China were foreign-funded. 

At a meeting with WTO Director Gen¬ 
eral Pascal Lamy, Chinese Premier Wen 
Jiabao said that since China joined the WTO 
in December 200 L the nation had been hon¬ 
oring its commitments to the WTO and ad¬ 
justing its foreign trade policies in line with 
the WTO rules* 

“Over the past live years, China has low ¬ 
ered its average tariff by a large margin and 
widely opened up the service trade to for¬ 
eign countries,'' said Wen. “China's entry to 
the WTO not only brings benefits to the na¬ 
tion itself, but also contributes to the devel¬ 
opment of world trade and the global eco¬ 
nomy/' As the transition period following 
China's entry to the WTO conies to an end. 
m the face of new challenges, China will 
firmly adhere to opening up, seeking further 
development as well as mutual benefits and 
a win-win situation with the rest of the world. 
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Two young women walk past company listings outside of HSBC (Hong Kong Shanghai Banking Corp) tower in 
Shanghai. Some 42 foreign companies have already established their regional or global research and development 
centers in this city, by Liu Jrn 
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Three Changes in Foreign Trade 


X u Dezhu a 67-year-old retiree, 
was recently presented with a 
dilemma: The newly*founded 
Guangdong Chamber of Com¬ 
merce for Import and Export (GCCIE) in¬ 
vited him to preside over its work* while his 
children hoped that he could slay at home to 
enjoy a carefree life in his later years* With 


dozens of years experience in the field of 
foreign trade. Xu could nut resist and decided 
to accept the GCCIE's invitation* 

“Great changes have taken place in to¬ 
day's situation of foreign trade," he said. "As 
a senior worker in this field, 1 could not pass 
up this opportunity." 

At present, enterprises authorized to en¬ 


gage in import and export business in Guang¬ 
dong Province amount to nearly 45,(KX), com¬ 
pared to only about 10 before the introduc¬ 
tion of reform and opening-up policies, of 
which more than 10,000 enterprises are new 
to the field. “Under the even more complex 
circumstance of the international trade aftei 
China’s W FO entry, younger private enter¬ 
prises require high-credit and a reliable or¬ 
ganization to provide support for their im¬ 
port and export business, while safeguard¬ 
ing their interests and rights*’’ says Xu. 
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The most remarkable change in China 
after China's entry to the WTO was the soar¬ 
ing rates of foreign trade volume, which in¬ 
creased from a mere $500 billion in 2001 to 
$1.4 trillion in 2005. The figure is expected 
to top $ 1.5 trillion this year, about three times 
that of the year China joined the WTO. Chai 
Hailao, head of the Research Institute for 
Foreign Trade and Economic Cooperation 
under the Ministry of Commerce, summa¬ 
rized tip three significant developments in 
China’s foreign trade. 



Change in Product 
Composition 

In Ehe 1980s. China’s foreign trade main¬ 
ly focused on light-industry products and 
textiles. In the 1990s, trade mostly depended 
on the support of electrical and mechanical 
products. At present, the export volume of 
electrical and mechanical products has ac¬ 
counted for 55 percent of the nation's total. 
Alter China’s entry to the WTO, its foreign 
trade product composition has seen a further 


change. The import and export of hi-tech 
products, characterized by IT products, ex¬ 
panded at a rapid pace, and hi-tech export 
volume accounted for 30 percent of the na¬ 
tion's total. 

Change in Trade 
Form 

In recent years, the proportion of China's 
processing trade has risen to 55 percent of 
the nation’s total export volume, and the large 
majority of the processing trade was achieved 
by foreign-funded enterprises. It was the 
country's low cost and favorable infrastruc¬ 
tures that attracted overseas corporations to 
shift the processing links of their manufac¬ 
turing chains to China. Recent statistics re¬ 
vealed by the Industry Department of the 
Ministry 7 of Commerce show that laptops and 
mobile phones remain the two leading prod¬ 
ucts among China’s export commodities. 


Change in Trading 
Body 

Stale-owned import and export compa¬ 
nies are no longer the only players in China’s 
foreign trade. Presently, less than one-fifth 
of exports and about one-fourth of the 
nation’s total import trade are conducted by 
state-owned corporations, while more than 
58 percent of the foreign trade volume are 
achieved by foreign-funded enterprises. Ac¬ 
cording to the list of the 2005 China Top 2(H) 


in Foreign Trade, 70 percent of the firms were 
foreign-funded enterprises, and the propor¬ 
tion of private enterprises rose to 21 percent, 
exceeding Lhat of state-owned enterprises. 

According to Zhang Lichuan, head of the 
Statistics Division of the General Adminis¬ 
tration of Customs, after China’s entry to the 
WTO, foreign-funded and private enter¬ 
prises, compared to state-owned and collec¬ 
tive enterprises, have shown a stronger ca¬ 
pability of adaptation and more vigorous 
dynamics of growth. In 2005, the import and 
export volume of foreign-funded enterprises 
amounted to 58.5 percent of the nation's total 
up by 7.7 percentage points over 2001, and 
that of private enterprises reached $167.4 
billion, up by 18.2 times over 2001, account¬ 
ing to 11.8 percent of the nation's total, com¬ 
pared to only 3.7 percent in 2001. 



Workers inspect Lenovo laptop computers on the production line at the company’s Shanghai factory. 1C 
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Chairman of the Industrial and Commercial Bank of China (ICBC) Jiang Jianqmg (right) holds a photo of the opening 
share price of ICBC, presented by Hong Kong Exchange Chairman Ronald Arculli (left), during a ceremony marking 
ICBC's trading debut at the Hong Kong Stock Exchange on October 27 , 2006. by Paul Yeung 

FlQPfllllf Fit Home ' Based and Forei sn Banks 
rlobdliy I* II prepare for Sino Expansion 


I n the office of Mike Yeung, head of Per¬ 
sonal Financial Services for HSBC 
C hina (Hong Kong Shanghai Banking 
Corporation), there hangs a map of 
China. Illustrated on the map in vivid color 
is HSBC's strategy for handling personal fi¬ 
nancial services across the country, 

“I show the map to nearly all the journal¬ 
ists who come here for an interv iew.'* Yeung 
says. “It clearly illustrates HSBC China's 
overall plan for the provision of personal fi¬ 
nancial service in the country. Beijing. 
Shanghai, Guangzhou and Shenzhen, high¬ 
lighted in red, are currently our most impor¬ 
tant Chinese markets. These cities already 
have established branches and centers for 
providing HSBC Premier services, and we 
are going to open more branches, sub¬ 
branches and Premier centers next year." 

Yeung explains that Xiamen, Qingdao, 
Dalian, Tianjin and a few other cities that are 
marked in yellow are important targets for 
market development in 2006. According to 
the plan, by the end of 2006, HSBC will es¬ 
tablish Premier centers in those cities. “By 


the end of 2006. when the Renminbi busi¬ 
ness is completely open to foreign banks, our 
scope of business will be greatly enlarged." 

December 2006 will be a groundbreak¬ 
ing month for China's banking industry. In 
accordance with conditions laid down dur¬ 
ing China's WTO entry, the country’s finan¬ 
cial market will be open to foreign banks 
from this point forward. The lifting of all re¬ 
strictions will allow overseas financial insti¬ 
tutions to provide an all-round service to 
Chinese nationals. 

Overseas Entry 
Drives Change 

Eleven years have passed since the Asian 
Development Bank became the first foreign 
shareholder of a Chinese bank by buying into 
China Everbright. Since then foreign inves¬ 
tors have become increasingly important stra¬ 
tegic investors, involved in the operation and 
management of banks at a local level, and 
their participation is changing the environ¬ 
ment of China's banking industry. 


By the end of October 2005, in line with 
conditions laid down for China's WTO entry. 
238 representative offices of 173 banks from 
40 countries had been established in 23 cit¬ 
ies across China. The general assets of for¬ 
eign banks in China had reached $84.5 bil¬ 
lion; accounting for some 2 percent of the 
country’s overall total. Areas for cooperation 
had moved out from the highly attractive 
credit card business to insurance, financial 
services, private banking and business fund¬ 
ing. 

Competition 
Spurs Banking 
Development 

On October 27, 2006, the capital market 
in Hong Kong and Chinese mainland saw the 
listing of the Industrial and Commercial Bank 
of China, following state-owned Construc¬ 
tion Bank of China and Bank of China. Rep¬ 
resenting the largest financing source in the 
world in 2006, the move drew attention 
worldwide. Perhaps more importantly, the 
listing of A and H shares of the largest com¬ 
mercial bank in China on the market repre¬ 
sents a profound development in the bank¬ 
ing industry in China. 

Over the past five years, China's domes¬ 
tic commercial banks have been actively en¬ 
gaged in attracting foreign capital, employ¬ 
ing the expertise, experience, technology and 
technical know-how of foreign counterparts 
to enhance their own risk control and capi¬ 
tal-generating capability. In the face of stiff 
foreign competition, banking operations, 
shareholding systems and corporate gover¬ 
nance have all been radically overhauled, and 
major reforms were carried out in the area of 
agricultural banking. In the face of foreign 
pressure, domestic commercial banks still 
have significant opportunities for growth. 
They retain the advantages of extensive bank¬ 
ing networks, strong capital support, nation¬ 
wide local customer bases and a profound 
understanding of local markets. These advan¬ 
tages will ensure that local banks still have 
the upper hand when foreign banks enter the 
domestic market in force. 
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Gas Station 
Competition 

B ack in the days before electric 
lighting, in a clever marketing 
ploy, Mobil sent nearly all the 
fami lies of Shanghai a free fully- 
fueled kerosene lamp. The lamps were a sig¬ 
nificant i m pro ve me nt over can dies, and w he n 
their lamps ran out of fuel, local people be¬ 
gan queuing to purchase more kerosene. In 
the 1930s kerosene lamps in China thus be¬ 
came known as "Mobil lamps." 

That w r as another era, but Mobil is still 
well remembered for its ingenious method 
of penetrating the Chinese market. Today, 
Mobil gasoline stations can be seen in many 
Chinese cities, and Mobil products have be¬ 
come part of everyday Chinese life, 

In line with China's WTO entry, the Chi¬ 
nese retail market for finished gasoline prod¬ 
ucts opened to foreign companies on Decem¬ 
ber 11, 2004, In the very beginning, BP, Ex¬ 
xon Mobil, Shell and other international com¬ 
panies operated in China in the form of part¬ 
nerships. “We want Chinese consumers to 
know that Shell has arrived and started to 
offer services," says a Shell spokesman. 
“Though we don't have many gasoline sta¬ 
tions right now, the point is that we have 
arrived," 

BP is the foreign company w iLh the most 
gasoline stations in China. The company al¬ 
ready had a substantial share in the finished 
gasoline terminal retail market in China two 
years ago. Gary Dirks, BP regional president 
in China said that the joint company of BP 
and PetroChina would change the present 
operational model for gasoline stations in 
China. Notably^BP and PetroChina plan to 
tap the market for convenience stores in gaso¬ 
line stations, and will provide many more 
added services. BP has been working actively 
to change the gasoline station concept, of¬ 
fering gasoline product services, convenience 
store services and more. 

Concurrently, CNPC [China National 
Petroleum Corporation) and Sinopec (China 
Petroleum & Chemical Corporation), two tra¬ 
ditional forces in this market, have also be¬ 
gun following European and American op¬ 
erational models. More non-gasoline services 
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June 29, 2005: A Chinese worker stands in front of a petrochemical 
facility, a joint venture of Sinopec and BP, in Shanghai. 




March 17, 2006: A Chinese attendant serves 
customers at a PetroChina petrol station in Beijing, 
by Claro Cortes IV 


were offered in their gasoline stations. In ad¬ 
dition to sponsoring Formula One and joint¬ 
ly introducing auto-restaurants with Mc¬ 
Donald *s, they have also started work on 
sales channels and outlet establishments. 

Cooperating with financial institutions, 
CNPC brought pay-by-card system to more 
than 8,(XX) gas stations throughout China. In 
addition, CNPC and the Industrial and Com¬ 
mercial Bank of China jointly issued Peony 
-BP and PetroChina, the first credit card that 
can be swiped in Chinese gasoline stations. 
The card has all the functions of a Peony card, 
and when cardholders add gasoline for their 
vehicles and swipe the card at any of 17,000 
CNPC gas stations throughout the country, 
they receive a cash discount or discount in 
other forms. 

Sinopec doesn't lag behind. It offers a 
value added service, known as “Thanks 
Amidst Oil.” As the first customer loyalty 
cultivation plan of the company, it provides 
one point award for every liter of gasoline 
purchased at its gasoline stations through 
swiping cards. Different points may be ex¬ 
changed for varying gifts. The special pro¬ 
motion helped increase the number of card 
users to 8 million in more than 13,(XX) Sino¬ 
pec gasoline stations throughout the country. 

In an already dynamic market, industrial 
experts believe that the pace of change may 
appreciably accelerate by the end of 2006. 
There are a total of 90.000 gasoline stations 
nationwide. Among these, CNPC accounts 
for 17,000, Sinopec 30,000, and the balance 
belongs to the private sector. Once the mul¬ 
tinational giants win rights to wholesale, im¬ 
port and export of finished oil products in 
China, their low-cost finished oil products 
together with their highly effective logistics 
system will produce a positive trend for non- 
state-owned gasoline stations. The number 
of foreign brand gasoline stations is expected 
to increase largely due to the joining of the 
non-state-owned gasoline stations. 
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October 19. 2006: A storekeeper awaits customers at 
a retail market in Beijing, by Claro Cortes IV 
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I KEA is going to move,” Liu, a journal 
1st in Beijing told her husband. Deng 
Jun, 'The old store at Mad Ian will dose 
on the IOth this month/' Deng, not so 
excited about the news, replied, "It is going 
to move away from us. and then it will not he 
so convenient for us to visit the store.” 

Much of the furniture in the young coup¬ 
le's apartment was purchased from IKEA, 
Like many young people who favor IKEA. 



they would visit the store whenever they 
needed furniture or small household adorn¬ 
ments. But the store moved away on April 
12, 2006. 

Ian Duffy. CEO of IKEA Asia Pacific, 
said that since IKEA entered China seven 
years ago, the company's China sales real¬ 
ized an annual increase of 30 to 40 percent. 
For IKEA, China has become one of its fast¬ 
est growing markets in the world. Located in 
Wangjing. the largest residential quarter of 
Bei jing, with a population of 300,000* IKEA's 
new store spans three times the floor space 
as the former unit. Ian Duffy said that IKEA's 
prospects in China look strong. He revealed 
that in the next six years IKEA would enter 
10 more cities in China, and the number of 
sales venues would increase to 10. 

Some 10 years ago the first Yaohan store 
opened in Pudong, Shanghai, Si Tice then for¬ 
eign retail stores have assertively expanded 
into the Chinese market. Foreign retail giants, 
sue h as C a rre fou r. Wa I - m a rt , A uc h a n, Met ro 
and Lotus, have become household names in 
C hina. The more important fact is that they 
all have enjoyed good economic performance 
in the Chinese market. 

Paris-based French retail giant Cane four 
was among the first foreign retailers to come 
to China. The World Top 500 company open¬ 
ed 46 supermarkets in 23 Chinese cities dur¬ 
ing its ten-year expansion in China. The re¬ 
tailer plans to open 150 additional units in 
coming years. 

Another giant, WaLmart, also listed as a 
World Top 500 company, successfully opened 
its first shopping plaza and membership store 
in Shenzhen in south China in 1996, Since 
then it has opened a total of 43 supermarkets 
in Beijing. Dalian. Jinan, Kunming and other 
13 Chinese cities. Plans are to increase the 
number to 100 in the next few years. 

The retail outlets of other well-known 
overseas brand names such as Auchan. Lotus. 
B & Q, Metro and others can be seen through¬ 
out China. 

Thanks to sound economic development 
in China, the retail trade in China as a whole 
has enjoyed strong performance. Statistics 


Staff prepare to hit the streets 
on their bicycles to advertise the 
French retail giem Carrefour’s 
Tongzhou store in Bering on 
October 28. 2006. Carrefour 
currently operates 77 
supermarkets rn China, and plans 
to open another 12 in 2006. 



The Xinjiekou Outlet of Gome Electrical Appliances in 
Nanjing, by Dong jmlin/CFP 


from the China General Merchandise Asso¬ 
ciation reveal that the nation realized a gross 
sales of 252.33 billion yuan in 2004, a 17.7 
percent increase over the previous year; and 
in the same year, the gross sum of retail 
reached 199.25 billion yuan, a 16.9 percent 
increase. The figures indicate that the profit- 
m a king rn ode of China retail ente rpri se s st i 11 
works, and operational effectiveness and abil¬ 
ity to prolil have experienced a moderate 
increase. 

According U> economic forecasts, retail 
trade in China w ill experience an annual in¬ 
crease of 8 to 10 percent during the period 
from 2005 to 2010. Perhaps, to foreign as 
well as local retail enterprises, multilayer co¬ 
operation on the basis of ordered competi¬ 
tion will bring about a win-win result for both, 
and will thus promote a sound and ordered 
expansion in China's retail segment. r g : 
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One Man's Enduring innovation and the Gain of a Nation 


Deng Zhgnghan participated in the dosing bell ceremony at the NASDAQ Exchange on July Z7, 20G6. 


* 




■ Text by Ye Z 


One Man's Enduring Innovation and the Gain of a Nation 

•V' 
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B orn in Jiangsu Province in 1968, 
Deng Zhonghan entered the Uni¬ 
versity of Science and Technol¬ 
ogy of China in 1987. He later 
obtained his Ph.D. in electrical engineering, 
as well as master's degrees in economics and 
physics, from the University of California at 
Berkeley. In 1997, he founded the Silicon 
Valley-based microchip maker Pixim, Inc., 
and served as chairman of the board. 



The four founders of Vimicro at the Great Wall on 
October 1, 1999, a time of beginning. 


“While studying at Berkeley I also work¬ 
ed at IBM. Wherever I was, I always tried to 
give one-hundred percent,'* says Deng. As a 
senior research fellow at IBM, Deng's spe¬ 
cialty was CMOS GS1 (Grand Scale Integra¬ 
tion). While there he was awarded several 
patents and won an IBM Invention Award. 

Rebuke to 
Recognition 

In 1999, Deng Zhonghan returned to 
China and co-founded Vimicro. He headed 
up the “Starlight China Chip Project," lead¬ 
ing his team in the research, development and 
industrialization of the Starlight series mul¬ 
timedia digital chip. Chip design is one of 
the core technologies used for mobile phones, 
digital cameras and high definition television 
(HDTV). 

Within a small storehouse in “China's 
Silicon Valley." the Zhongguancun area of 
Beijing, Deng and three associates founded 
Vimicro. A portion of the startup's venture 
capital was supplied by the Ministry of In¬ 
formation Industry, which in 1999 began an 
incubation program to provide seed money 
to IT operations in China. The balance of the 


Just six years ago, China 
produced no multimedia 
digital chips. Today, the 
"Starlight China Chip, ” 
developed by Beijing- 
based chip 
manufacturer Vimicro 
Corporation, holding full 
intellectual property 
rights, ranks number 
one in the global market 
The founder and CEO of 
Vimicro is 38 -year-old 
Dr. Deng Zhonghan. 


financing came from the founders. 

A Silicon Valley-style chip innovator, 
Vimicro started off lean and mean. To save 
money, the offices were not heated. One of 
the founders, Zhang Hui. who now serves as 
vice chairman, recalls that he often worked 
with his hands chapped by the cold. Con¬ 
versely, prior to returning to China, Pixim, 
founded by Deng in Silicon Valley, was fac¬ 
ing a bright future, with its market value ex¬ 
ceeding US$150 million. In speaking to his 
giving up on what could have been an easy 
future, Deng says, “The ultimate goal of my 
studies abroad was to learn and return to 
China." 

In March 2001, Vimicro completed de¬ 
velopment of the Starlight I chip, and con¬ 
sumer electronics giant Philips became one 
of the firm's customers. 

Discussing the history of their under¬ 
taking, Deng speaks with passion. “At the 
beginning, it was really tough. In 2001, three 
of our founders went to promote the sale of 
our chips in Japan. At Sony a manager inter¬ 
rupted our introduction and said, ‘We. Sony, 
are the originator of this field. If you want to 
learn something, go to our exhibitions and 
look at our products. I'm sorry, I still have a 
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Deng Zhonghan embodies the new generation of Chinese innovators. 




































Deng Zhonghan wins the 2005 China Top Ten Science and Technology Persons Award. CFP 


meeting. I’m busy.* The appointment was set 
to last one hour, but the manager left us after 
five minutes.'* 

In 2(X)5. Deng finally realized his dream. 
Starlight China Chip was adopted by Sony 
for use in some of their laptop models. 
“Eventually leading the originator, we finally 
staked out a place for ourselves. This story 
is now a spiritual treasure at Vimicro. It still 
inspires us." 

Now Number One 

* * * - \ 

In recent years. Starlight China Chip has 

► 

recorded successive breakthroughs in the 
field of core technology. The chip is com¬ 
monly chosen by top international firms like 
Samsung, Philips, HP, and Lenovo. It is in 
demand in 16 countries and regions, includ¬ 
ing the United States, Japan, South Korea and 
some European markets. Starlight accounts 


for 60 percent of the market share of com¬ 
puter image input chips—the world's leader. 

Today Vimicro runs joint laboratories 
with Tsinghua University and Microsoft. 
Meanwhile, the firm has established strate¬ 
gic cooperations with Samsung, Philips, HP 
and many other companies. Thus Vimicro has 
developed a distribution network throughout 
the world, and 75 percent of company rev¬ 
enues are derived from the international 
market. 

The “China Chip Project" also won first 
prize in the National Science and Technol¬ 
ogy Advancement Awards, sponsored by the 
State Council, with the award personally 
given to Deng by Chinese President Hu Jintao 
in March 2(K)5. Last year, on November 15, 
Vimicro was listed on the US NASDAQ 
Stock Exchange, and soon after Premier Wen 
Jiabao directed that further development of 


the “Starlight China Chip" project should be 
carried out, while persevering in independent 
invention. 

According to an officer with the Minis¬ 
try of Information Industry, the Starlight 
multimedia chip promotes not only China’s 
status in the field of core technology, but also 
furthers the development of related in¬ 
dustries. 

Now a visiting professor at Tsinghua 
University and a member of the Standing 
Committee of the Chinese Association of 
Science and Technology, Deng also serves 
as a jury expert of the National 863 Project. 

According to Deng, currently all “China 
Chips” manufactured are the intellectual 
property of China. 
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From Harvard to Hinterland 

Speaking the Common Language 
of Friendship in Northeast China 

■ Text by Wang Yongqiang and Yao Nian 
Photographs by Chen Chengcheng 


Tutoring students after class. 
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I n early 2(X)6 a young American woman 
with a ready and perfect smile. Shan¬ 
non May, came to Huangbaiyu, in 
China’s northeast Liaoning Province. 
A Harvard graduate, now studying for her 
doctoral degree at the University of Cali¬ 
fornia, she became an English teacher at a 
local primary school in the small mountain 
village. 

Before Shannon showed up on the scene, 
most of her students struggled with English, 
lagging behind other area schools. Now the 
average overall English score at the school 
ranks second in the township. 

She lives in a rented farmhouse, and has 
adapted to the local food that previously may 
have been too salty or too spicy for her. When 
there is a wedding or funeral in the village, 
like the native villagers she would pay her 
respect with a gift, usually money. 

In addition to serving as an English 
teacher. Shannon is fulfilling an assignment 
issued by a US IT firm. Intel, to conduct re¬ 
search into rural development in China. The 
Sustainable Development Demonstration 
Village, a joint project of the China-US Cen¬ 
ter for Sustainable Development and the 
Municipal Government of Benxi. is under¬ 
way in the village. In fact. Shannon volun¬ 
teers her time to teach the kids English free 
of charge. 

Shannon teaches in a humble classroom, 
of which the exterior wall surfacing some¬ 
times sheaves off. In winter when this hap¬ 
pened she and her students used thick folded 
paper to fill the gaps between the glass and 
window frames. 

Benefiting from Shannon's teaching, 12- 
year-old Wang Shicheng scored 80 of a pos¬ 
sible 100 on his English examination, where 
previously he might have only scored about 
30. Shannon's graduate thesis at Harvard was 
on rural education. She has said to her col¬ 
leagues that the countryside would decide the 
fate of China, and education would decide 
the fate of the countryside. During her stay, 
an important objective was to try to help her 
students comprehend abstract concepts, 
which in days past would have been difficult 
for them to grasp. 

Student Wang Shicheng says that when 
Shannon teaches a word, for example, “ba¬ 
sin." she will hold up the object and point to 
it when pronouncing the word. So he is quick 
to correctly recall the word. Wang says if he 
is required to write a composition on her, he 
will say Shannon is a beautiful aunt, and the 
two wardrobes she wears in the winter—one 



Preparing lessons at home. 


Attending a project briefing at the Huangbaiyu Sustainable 
Development Demonstration Village Project. 
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gray, one black-are beautiful, too. “Shan¬ 
non is our friend.** Wang says, “and she plays 
games with us. Once we had a snowball light, 
and the number of boys was less than the 
girls, so Shannon joined with us. We defeated 
the girls in the end.** 

Shannon cooks for herself and is often 
seen with blades of grass in hair. She lives in 
a rented farmhouse, and there her books ac¬ 
count for most of her belongings. In addi¬ 


tion to English books, she also keeps some 
Chinese volumes, such as the Chinese Cook¬ 
book and How to Prepare Chinese Dishes. 
She keeps few cosmetics, only very simple 
and common lotions. Though still trying to 
adapt to Chinese cuisine, she says she rel¬ 
ishes in the tasting of new dishes. 

Villagers say that Shannon is welcome 
at every wedding without invitation and. ac¬ 
cording to Chinese tradition, she presents her 


share of money as a congratulation gift to 
the newlyweds. She would take photos of the 
newly weds, and at her own expense had those 
developed and sent to the couples. Some¬ 
times she would take the stage and serve as 
hostess. At first, the locals were awed by her, 
but as time went by they came to love her. 

Shannon likes to pose for photos with 
others. Each time she encountered those who 
would back away because of their shabby 



Autumn 2006: Shannon and Zhe celebrate their wedding inthe small mountain village of Huangbaiyu. 
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clothes or shyness, she would ask them to 
remain w ith her as a part of the group photo. 
She said that people she had met in the vil¬ 
lage were very kind-perhaps the kindest she 
had encountered in China. 

Shannon will end her mission near the 
end of 2006. When interviewed by this 
reporter, she had already begun to pack her 
luggage. But before she left that small moun¬ 
tain village in northeast China, she married 


her boyfriend, Zhe, in a traditional Chinese 
wedding ceremony. 

In her farewell letter. Shannon fondly 
w rote of the friends she had made and the 
experiences she had enjoyed. “From you I 
have learned to make dumplings, heat kang 
(brick bed), gather wild vegetables, farm and 
drink.” she wrote to her village friends. 
“These and my experience as an English 
teacher in the village will be a highlight of 


my life. To share my wedding is to celebrate 
the one year we shared together.” 

She has promised to provide a total of 

37.500 yuan in grants for middle school 
graduates in the village. The program will 
begin next year and w ill continue five years. 
Each year a selected middle school graduate 
in the village will receive an annual grant of 

2.500 yuan for three years, so that he or she 
can continue their high school education, 




According to the local tradition, before the wedding ceremony a member 
of the bride's family first must comb her hair. 



Shannon’s kitchen. 
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The Mortgage as Master 



Prospective homebuyers. by Yang Duoduo/CFP 


The Mortgage 

As Master 

Youthful Dreams Beget Dread 
In Oppression by Debt 

Text by Wang Shuo 


L '\ Ping, 28, is perhaps the perfect 
representation of China’s newly 
minted and newly burdened breed 
of Yups (Young Urban Profes¬ 
sionals) striving to make their way success¬ 
fully up the parallel ladders of career and 
society in cities like the nation’s capital. 

In 1997, Li graduated from his home- 

w 

town high school in Shanxi Province and 
w'ent on to university in Beijing. Like many 
other youngsters, he fell in love with the capi¬ 
tal and considered the city an ideal place to 
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pursue his dreams. Four years after gra¬ 
duation, he joined the professional white col¬ 
lar staff of a publishing house. Then it seemed 
his 5.000-yuan monthly salary would allow 
him a life of contentment and security, with 
no money worries. And it did. Laying out 
1,000 yuan a month for rent, most of what 
cash remained he was able to either save or 
blow on enjoying his spare time. This essen¬ 
tially worry-free existence lasted about three 
years—until he met a beautiful young woman 
and fell in love. 
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The Mortgage as Master 


After a year of dating they decided to 
marry. And it was at that moment of deci¬ 
sion that Li Ping began to worry. It is the 
traditional Chinese way: A new marriage 
calls for a new home. After discussing the 
matter with his parents, Li decided to resolve 
the issue of housing before the planning of a 
wedding. So in January 2(X)5 he started down 
the arduous path to home ownership. 

Fortunately, parents on both sides of the 
pending marriage supported the couple with 
a collective total of 500,000 yuan, which was 
added to Li's own savings of 70.000 yuan. 
But after a few weeks of looking into the 
seemingly countless housing projects across 
Beijing, he was disheartened to discover that 
what he thought a considerable sum was far 
from enough to purchase the son of home he 


ing and deliberation, they settled on a 135- 
square-meter condominium for 1.07 million 
yuan, supplemented by a loan of 500,000 
yuan to be paid back in 20 years at 3,500 
yuan a month. 

On September 7. 2005, Li Ping signed 
the purchase contract, and so began the two- 
decade-long process of mortgage repayment. 

In Beijing alone, in the First 11 months 
of 2005, some 254,000 homes were pur¬ 
chased, 10 percent fewer than during the 
same period of 2004. This drop was attrib¬ 
uted to the rise in interest rates and the insti¬ 
tution of the macro-control policy. 

Of the ever-increasing number of home 
buyers, many Find themselves in the same 
position as Li Ping. They possess a certain 
financial capability, but an overlarge propor- 


of these young adults, the cause of their situ¬ 
ation is also largely attributed to high hous¬ 
ing prices, which are directly or indirectly 
set by real estate developers, banks, and 
speculators. 

But there are alternatives; upscale homes 
are not the only option for those on the hunt 
for housing. Inexpensive apartments are plen¬ 
tiful and the pre-owned market is booming. 
Housing developers do not push people to 
sign the purchase contract, and banks do not 
drive anybody into a mortgage loan. Unfortu¬ 
nately, when given the option of accepting a 
moderate house at an affordable price or an 
extravagant place at a high cost, those des¬ 
tined to become loan laborers choose the 
latter. 

Many who make this choice share some 



Young homeowners work to satisfy their mortgage, by Wu Lummg/CFP 


and his bride desired. 

0 

Considering Beijing’s traffic conditions, 
Li hoped to buy a home close to his down¬ 
town office; and since the parents of both 
couples did not live in Beijing and would later 
relocate to the city to be with their children, 
the couple needed a large house. However, 
the average price for places they liked ran 
about 10,000 yuan per square meter. After 
six months of fruitless house-hunting Li was 
at wit’s end, so the couple decided to buy a 
more expensive home with the aid of a bank- 
supplied mortgage. After much hand wring- 
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tion of their income goes to satisfy their 
mortgage obligation. Some in the media have 
taken to referring to this particular finan¬ 
cially-burdened segment of society as ‘‘Loan 
Laborers" (as in their hours at work go pri- 
marify to satisfy the demands of their mort¬ 
gage). 

Cause and Effect 

Recently compiled demographic num¬ 
bers reveal that in China the so-called "loan 
labor" segment now numbers about 20 
million. Besides the humble financial status 



common characteristics. They are young, 
with fairly high incomes, a higher-than-av- 
erage level of expense, and a certain sense 
of vanity. Their tastes and pursuit of a qual¬ 
ity lifestyle exceeds the capacity of their 
salary. So their consuming eyes drift to top- 
grade condominiums and garden villas. Ne¬ 
glecting the Chinese traditional philosophy 
of "acting according to one’s capability,” they 
tend to unrealistically compare themselves 
to others and follow their sense of vanity, 
rather than common sense. Unfortunately, in 
the course of pursuing their desire for expen- 










sive homes and ears* some in this younger 
generation-many of whom are the product 
of doting parents—often draft their entire fi¬ 
nally into the loan labor ranks* 

The Limited Lifestyle 

According to many such loan laborers* 
their lifestyles can he delineated to “before" 
and "alter' the purchase of a home. 

After executing the contract with the 
housing developer, Li Ping began to other¬ 
wise live in a more economical way. He 
would take the subway and forgo the taxi; 
when practical he would take the bus and 
forgo the subway: and when walking was 
possible, he would forgo ihe bus. Excepting 
special circumstances* he would eat his meals 


their home, while the large majority fell a 
sense of "ever-increasing burden,' and many 
simply regretted their decision. 

After graduating from university in 2003, 
Zhang Li landed a job as a journalist, earn¬ 
ing 4,000 yuan a month, In April 2005. she 
bought a home of her own* but the monthly 
mortgage payment consumes about three- 
fourths of her salary, "In the first several 
months, I could hardly adapt to this," Zhang 
says. 4 *On the 20th of every month, l had to 
take a thick envelope of money to the bank* 
and w hat remained was so little. Phis some¬ 
times led me into debt. After purchasing that 
house. I desperately tried to contribute more 
articles, and gradually I developed chronic 
anxiety “ 


many Yups who previously enjoyed a rela¬ 
tively content lifestyle have become cash 
poor. The large majority of these people are 
about 30 years of age, well-educated, and 
striving to advance their careers and lifestyle 
in large cities. It is their education, com¬ 
petence. and ambition that will create their 
future* But fora comparably large house, they 
in effect became the offsite laborers of banks 
and land developers, and what awaits them 
is a lowering quality of life and increasing 
stress. And that's not all. As these young 
people struggle down the long road of loan 
re pa y me nt whi le t r y i n g to a 11 oc a te capital i o 
the needs of life, they must still plan on satis¬ 
fying the obligation of supporting aging 
parents* 



A "(can laborer” repays his mortgage via ATM. by Cap Zhlzheng/CfP 


at home* And when dining out, he would eat 
on I y fast food * He i te i t her acce pled d i n ne r 
invitations nor invited others for meals. To¬ 
day all his home illumination is produced by 
energy-saving lights and the brightness of his 
computer screen is adjusted to the dimmest 
setting. Bui despite all these economic 
precautions, his previous optimism has been 
replaced by “depression, worry, and per¬ 
plexity,” Li says* 

According to a survey of mortgage hold¬ 
ers, less than 30 percent said they were hap¬ 
pier after the l can-dependent purchase of 


Like Zhang Li* many other loan labor¬ 
ers are afflicted with mental stress, and a re¬ 
cent survey reveals that most of those with 
home mortgages are worried to varying 
degrees. More than 30 percent of mortgage 
holders have become slaves to that loan. They 
don't travel or enjoy even marginal-priced 
recreational excursion: they live in dread of 
an interest rate hike, sickness, and unemploy¬ 
ment. 

A Frugal Future 

Due to being burdened by bank loans. 





Alt* 


± ¥ 5 £ 


Buses are the required, if not always the preferred, mode 
of transportation for “loan labors.” by Wu Ning/CFP 


To prepare for the further advancement 
of his career, Li Ring took a part-time post¬ 
graduate program, The work-to-school 
lifestyle exhausted him, but due to his mort¬ 
gage obligations, he could not cut back on 
hours at his relatively well-paid job to de¬ 
vote more attention to school. 

"Finally* you find that you spend all your 
life struggling simply for a house,” said 
Zhang Li. "All your ideals and pursuits are 
sacrificed, and what we can contribute to our 
aging parents will be much less.” j| 
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Not a Forbidden City 

Noble Homes of Past Royalty 
Remain in Reverence 


■ Text by Wang Linyc 

Photographs by Wang Linye and Gao Qiao 


A ramble through the hit tongs in 
Beijing will sometimes lead one 
to a large red wooden gate with 
golden metalwork. During a col¬ 
orful period of Chinese history, these tradi¬ 
tional portals accented the surrounding small 
gray gates of the more typical courtyard 
dwellings isiheyuan). These were once the 
mansions of princes born to a ruling dynasty 
centuries ago. 

Such a mansion ss known as a "w-angfir 
in Chinese, 'They are something between the 
Forbidden City and the ordinary courtyard 


dwellings, and bear features of botbT says 
Shi Shuqing, a researcher with the National 
Museum of China. 

A Two-Dynasty 
History 

One of Beijing’s main shopping districts, 
the famous Wangfujing Street was named 
afte r t he 10 wan$i t$ bu ill in the a re a dun rig 
the Ming Dynasty (1368-1644). Bui today 
nothing remains of these structures. The re¬ 
maining wangfus in Beijing were all built in 


The Garden of Prince Gong's Mansion, by Wang Xiaoming/CFP 
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the Qing Dynasty (1644-1911). At the prime 
of the Qing Dynasty, there were more than 
50 wangfus in downtown Beijing. Because 
of rampant demolishing and reconstruction, 
only 22 remain today, scattered among the 
hutongs around Shichahai and Beihai Lakes, 
two of the capital’s many modern nightlife 
districts. 

A wangfu, the size of which varied ac¬ 
cording to the rank of its owner, was tradi¬ 
tionally built with living quarters and garden. 
The difference between the Forbidden City, 
an emperor’s palace, and a prince’s com¬ 


pound lies mainly in the number, height and 
size of buildings in the palace. The color of a 
roof was part of the architectural art. as well 
as a symbol of feudal ranking. Roofs on the 
princes’ mansions could only be covered with 
green glazed tiles, while golden glazed tiles 
shine in Forbidden City. Among other re¬ 
strictions, patterns of a dragon head were not 
allowed on a prince’s mansion. 

The gardens of wangfus were as impor¬ 
tant as the living quarters. They combined 
the magnificence of royal palaces in North 
China and the elegance of Suzhou gardens 


in South China. 

A Structure of 
Status 

Beijing is a far-famed historical and cul¬ 
tural city. The wangfus , with their history 
dating back more than 3(X) years, are a key 
part of the city. According to Wang Dao- 
cheng, expert on history of Qing Dynasty, 
w angfus were a product of the life of nobil¬ 
ity of Qing Dynasty, and also of the culture 
and political system of the time, thus they 



Visitors can still taste the glory of wangfu of its old days 
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In the garden of Prince Gong s Mansion, a guide in costume of the Qtng Dynasty explains history to visitors 




Sf * C **' 

■ 

w f , rjj 


* j— ^ ^ _ -ml 



■- 



;■ m 

mjj 


s. 


mIk t XJ jam i i 




r 

S . v. ■" 

■' ’.S'. SIB 





’m j ''a 





2? fpp. 












It 


b 1 

Jr A 

I / I M 

f Jr 

W\\ 1 

k 







11 

r j 



E ‘ ' 

‘S' 

*11 






1* 1 


'1 

Si 

4 

P 


k I 1 


1 

, 1 

TV 


■ 


En front of Prince Chun s Mansion, pedicab drivers also serve as visitors' guides. 


have very hiuh historical value. Meanwhile, 
they provide valuable material evidence of 
architectural art, so also have important ar¬ 
chitectural value. Moreover, in literal circles, 
scholars studying intensively on the elassi- 

9 

cal literary masterpiece Dream of Red Cham¬ 
ber consider the garden of Prince Gong's 
Mansion to be the chief source of Daguan- 
yuan (Grand View Garden) in the novel. 

More than three centuries have passed. 


Wangfits hav e incurred some damage over 
time, but they remain in use as schools, 
hospitals. residential areas and more. Among 
these, the best preserved may he Prince 
Gong s Mansion. Renowned hisioriogeo- 
grapher Hou Renzhi says. "One Prince 
Gong's Mansion, half of the history of Qing 
Dynasty Built in (776, Prince Gong s Man¬ 
sion has passed to three different owners. 
Two are illustrious figures of the Qing Dy¬ 


nasty: One is Emperor Qianlong s favorite 
courtier He Shen, the other is Prince Gong, 
alternatively known as Yixin. Minister of 
Legislation during Emperor Tong/hi \ reign 
Hence the name of the mansion 

Preserving 
the Palace 

On December 5. 2005, a reconstruction 
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The Grand Theater inside Prince Gong's Mansion, cfp 


of Prince Gong's Mansion of the largest scale 
in history began, with a total investment of 
270 million yuan. Meanwhile, the country's 
•first museum on wangfu s is also being as¬ 
sembled inside, and is due to open before the 
2008 Olympics in Beijing. 

Historical documentation on wangftis is 
rare, having been lost over time. Neverthe¬ 
less. wangfu s are treasure houses of art. Their 
original princely owners, who had time and 


money to spare, were often enthusiastic art 
collectors. Unfortunately, most of the pre¬ 
cious jade artifacts, furniture and paintings 
that they collected were lost. But these are 
today being sought by the government. 

According to Wang Daocheng. an expert 
on history of Qing Dynasty, we must incor¬ 
porate the protection of wangfus into the sys¬ 
tem of building up Beijing as a historic and 
cultural city. Related laws and statutes should 


be made to ensure the protection. 

Today. 600 years have passed. Wangfus 
in Beijing still tell us the story of Ming and 
Qing Dynasties, from golden age to downfall. 
They show us colorful historic sceneries. If 
we protect and make proper use of these 
structures, they may well tell stories for a 
thousand years to come, rm 
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Building Bonds with Kenya 


Building Bonds 
With Kenya ■ srr'*” 



Mwai Kibaki, President of Kenya, delivers a speech 
upon the Launch of Kenya's Tourism Marketing 
Campaign to invite more Chinese people to visit his 
country. 


he winner. Huang Chengzi, the 
first runner-up, Liu Zijiao, and the 
second runner-up, Qiu Ye, of the 
Mi ss Chinese Comos Pageant 
2006 could not have imagined that one day 
they would be associated with the nation of 
Kenya, let alone be the country’s tourism 
image ambassadors. But so this has come to 
be. 


In reflection of the operative theme 
‘"Friendship, Peace, Cooperation and De¬ 
velopment,” of the Beijing Summit of Sino- 
African Cooperation Forum, on November 
3, one day before the opening of the event, 
the Launch of Kenya’s Tourism Marketing 
Campaign was held at the Beijing Prime 
Hotel. To promote Kenya’s tourism and 
friendship between the two nations, the newly 
crowned Miss Chinese Comos Pageant 2(X)6 
of the Phoenix TV Huang Chengzi, first run¬ 
ner-up Liu Zijiao and second runner-up Qiu 
Ye, together with Miss World Kenya and 


36 


i 

CHINA PICTORIAL 




















Miss Tourism Kenya, were designated as 
Kenya Tourism Image Ambassadors. Mwai 
Kibaki, President of Kenya, who was in 
Beijing for the summit, also attended the 
ceremony. 

Located in the east of Africa, the Repub¬ 
lic of Kenya is one of the oldest known re¬ 
gions to be inhabited by humans. Fossils of 
human skulls dating back 2.5 million years 
ago were unearthed from this land. 

China and Kenya established diplomatic 


relationships on December 14, 1963. In re¬ 
cent years, the bilateral trade volume has 
steadily expanded. According to statistics 
from Ministry of Foreign Affairs of China, 
in the first six months of 2006, trade volume 
between the two countries reached $253.02 
million. 

Tourism is a pillar industry of Kenya. 
Attractions include national parks, lakes in 
Nairobi, Tsavo, Amboseli, Nakuru, Masai 
Mara, the East African Rift Valley, Mount 



The first runneMp, 22-year-old Liu 
Zijicio. dances with a Kenyan artist from 
du^FoIKDcinceAs^emble in Nairobi, 

Kenya. 



Three Miss Chinese Comos Pageant 2006, together 
with Miss World Kenya and Miss Tourism Kenya, attend 
the launch ceremony as Kenya Tourism Image 
Ambassadors. 


Kenya, and sea beaches of Mombasa. 

At the launch celebration, the head of the 
Kenya Tourism Administration Bureau pre¬ 
sented silk ribbons to the three Miss Chinese 
Comos Pageant 2006 winners. Kenya's tour¬ 
ism department made Miss Chinese Comos 
Pageant 2006 the tourism ambassadors of 
their country. Kenya's move shows its con¬ 
fidence and effort in expanding the share of 
outbound tourism market of China. Since 
there is a “Overseas Tour" of annual Miss 
Chinese Comos Pageant, Kenya Tourism 
Administration Bureau especially issued 
invitations, hoping that the overseas tour of 
Miss Chinese Comos Pageant 2007 w ill be 
in Kenya for the contestants to experience 
the exotic Kenya flavor and charming people. 
Huang Chengzi, Liu Zijiao, and Qiu Ye. 
along w ith Miss World Kenya and Miss Tour¬ 
ism Kenya, will also go to Kenya to promote 
cultural exchange and tourism of the two 
countries. 

After the launch cemmony, Huang 
Chengzi* Liu Zijiao, and Qiu Ye accepted an 
interview from a China Pictorial reporter. 
From Chengdu City, the 19-year-old winner, 
Huang Chengzi. says to China Pictorial that 
a country with beautiful natural scenery and 
rich resources, Kenya combines perfectly the 
wilderness and modernism. She wishes to 
ride camels on Kenya’s sea beaches. 

The second runner-up, 19-year-old Qiu 
Ye from Chongqing Municipality, says that 
as an image ambassador of Kenya, she would 
like to present this beautiful country to Chi¬ 
nese tourists. “Kenya people are also very 
willing to learn more about China. As Miss 
Chinese Comos Pageant 2006. the three of 
us would like to be act as a mirror for Kenya 
people to better understand China. I am sure 
our visit to Kenya w ill be a special experi- 
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Mwai Kibaki, President of Kenya, announces the opening of the Launch of Kenya's Tourism Marketing Campaign. 


cno:," says Qiu. 

l ire first runner-up. 22 -year-aid Liu 
Zijiao. who lives in Australia* fells the re¬ 
porter that just before the interview, she was 
learning the Kenyan language so that she 
could welcome the girls of Kenya, and they 
we re I e am ing i he Chinese I a n g u age l < j we I - 
come her. "It is our honor to be part of the 
effort to promote Sino-Africa relationship. 
In the past, f often think of wild animals when 
talki ngilbo tit AIV i ea. l h > w e ve r. t te l ua 11 y t he re 
are a lot more unknown things which need 
to he explored in this continent We should 
do more to learn about Africa. A newly ex¬ 
plored tourism market. Kenya wishes to pro¬ 
mote more exchanges with China and the 
space for Sino-Africa communication is 
huge,” says Liu, Qjj 



Huang Chengzi (right), Lru Zijiao (middle) and Qiu Ye (left) 
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Treasure of Terrain-An Urban Park of Another Sort 
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Treasure of Terrain-An Urban Park of Another Sort 


O n the occasion of the Second 
International Geoparks Con¬ 
ference held in Belfast, North¬ 
ern Ireland, on September 18, 
2006, the Beijing Fangshan International 
Geopark (BFIG) joined the World Geopark 
Network of UNESCO. Jointly developed by 
Fangshan District of Beijing and Laishui and 
Laiyuan Counties of Hebei Province. BFIG 
was highly praised by visiting experts for its 
rich geologic resources, beautiful natural 
environment, advantageous geographical lo¬ 
cation and favorable biological diversity. 
Today Beijing is the world’s only capital city 
to have within its shared borders a UNESCO- 
recognized world geopark facility. 


Gift of Geography 

About 50 kilometers southwest of dow n¬ 
town Beijing, BFIG is located at the meet¬ 
ing point of the Taihang and Yanshan Moun¬ 
tains. The designated area shares the earth of 
Fangshan District of Beijing, and Laishui and 
Laiyuan Counties of Baoding City, Hebei 
Province. The 954-square-kilometer geopark 
spans an area of 490 square kilometers in 
Beijing, and 464 square kilometers in Hebei. 
The principal area of the geopark is 131 kilo¬ 
meters, running from east to west, and 76 
kilometers running from south to north. 

The site comprises one World Cultural 
Heritage site, four national geoparks, three 
national forest parks, six national priority 


protected cultural relics, and two national key 
scenic spots. Typical of Northern China s 
karst landforms, here are underground dis¬ 
solved cavern networks, granite and marble 
landforms, fossils of ancient humans and 
extinct plants and animals. These elements 
of nature evidence ecological evolution over 
the past several hundred million years. 

A Record Most Rare 

BFIG comprises eight districts: Peking 
Man Site at Zhoukoudian, Shihua Karst 
Caves Sight-Seeing Area; Shidu Karst Can¬ 
yon Tourism Spots; Shangfang Mountain- 
Yunju Temple Religious Culture Site: Sheng- 
lian Mountain Sight-Seeing Area; Baihua 
Mountain-Baicao Bank Eco-Tourism Spot; 
Yesanpo Tourism Area in Laishui County; 
and Baishi Mountain Tourism Area. 

The only site in the world to have been 
the ancient homeland of three distinctly dif¬ 
ferent phases of developing humans, the Pe¬ 
king Man Site at Zhoukoudian holds human 
fossils dating back 500 thousand, 100 thou¬ 
sand and 18 thousand years. These represent 
a relatively complete array of human evolu¬ 
tion. 


Volvox Stromatolites. 



Tazhuang (Pagoda-Shaped) Mountain. 



Batli Gorge at Yesanpo. 
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Shihua Cave 
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Mushroom Rock. 



An exhibition half of ape men at zhoukoudian. by An Dong/CFP 


BFIG, home to rare relies representing 
the evolution oi ancient humans and extinct 
plants and animals, now serves as a valuable 
research base of palaeoanthropology, Pale¬ 
olithic archaeology and Quaternary Geology. 
In 2005, UNESCO expert W, Eder praised 
BF1G as an invaluable site incorporating 
touchable evolutions of geology, ancient ex¬ 
tinct lives and human culture. 

Shill Liu Karst Caves Sight-Seeing Area 
includes five complexes: Shihua Cave; Yinhu 
Cave; Kongshui Cave; Qingfeng Cave; and 
Jimao Cave. A typical karst cave of semi¬ 
dry and semi-humid region, Shihua Cave is 
endowed with a vast variety of chemical 
deposits. Within its walls Yuenai Rock w as 
first discovered in China. Yinhu Cave, form¬ 
ed by calcite crystals, is considered a national 
treasure. Together with more than 100 other 
caves, they compose the largest karst cave 
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Yungu Temple, by Li Yang/CFP 


group in North C hina, And the karst cave 
formation in northern China is a research base 
lor neotec tonic movement, once serving as 
home for ancient humans. 

With eroded structural land forms as its 
main feature, the Shidu Karst Canyon Tour¬ 
ism Spots are endowed with flourishing 
forests, a well-developed canyon and steep 
peaks. At the bottom of the canyon is a river¬ 
bed with permanent Hows, Along the river's 
sharp turns, broad and level sand banks have 
been formed, 

* 

A typical ancient karst kind form, S hang- 
fang Mountain features karrens. ablation fun¬ 
nels and buttes on the surface, while under¬ 
ground sinkholes, quaqua versa 1 karst caves, 
layers of karst caves, pinch-and-swell form 
karst caves. Etched on rocks, paper and wood¬ 
en boards, three special kinds of Buddhist 
scriptures in Yunju Temple have been listed 


tor application among the UNESCO’s World 
Cultural Heritage. Presently, more than 10, 
000 scripture-engraved rocks dating to the 
Liao and Jin Dynasties are still kept in the 
crypt under the South Tower of the temple. 
Meanwhile, the Cangjing Cave on Shijing 
Hill houses 4,000 such rocks of Sui and Tang 
Dynasties, 

The Yesanpo Tourism Area in Laishui 
County, Baishi Mountain Tourism Area and 
Shidu Karst Canyon Tourism Spots in 
Fangshan District belong to the same geo¬ 
logic and geomorphic unit. Shixuan Gorge 
in Yesanpo, 23 kilometers long, is famous for 
its It) cliffs in various shapes. Baishi Moun¬ 
tain in total is of a two-layer structure. The 
granite mass exhibits a leveling off of ridges 
and peaks, and through the millenniums of 
efflorescence* erosion and corrosion, grand 
marble ridges and peaks have been shaped. 


Traces ol rare faunas and floras, as well 
as ancient humans are also present in the 
geopark. From the archaic rocks to quater¬ 
nary deposit, the geopark has experienced an 
integrated earth history. From stromatolites 
of the early fives to today's mammals, the 
geopark witnessed evolution of species over 
the course of hundreds of millions of years. 

It is a rarity in the world that evolutions of 
geology, biology, ancient humans and ancient 
civilizations are embodied so systematically 
and are so well integrated within in a single 
place. And so the Beijing Fangshan Interna¬ 
tional Geopark is regarded as a precious 
record of the Earth 's evolving ecosphere, £ 
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Silver Fox at Yinhu (Silver Fox) Cave. 
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Bullfighting of the Dong Ethnic Group 



BULLFIGHTING 



Of the Dong Ethnic Group 

■ Text by Zhao Yue 


The Year 2006 marks the 50th anniversary of the 
founding of Qiandongnan Miao and Dong Autonomous 
Prefecture. Established in 1956, and designated by the 
United Nations as one of the two Ethnic Group Culture 
Protection Zones in China, the prefecture 
accommodates more than one million Dong, nearly half 
the population of this fascinating people in China. 



Follow up to victory, cfp 


I n the Dong Autonomous Prefecture, 
bullfighting is a celebrated event and 
a very popular form of entertainment 
among the native Dong people. Amid 
a scene full of ethnic color and energy, neigh¬ 
boring villagers meet to compete in the broad 
open space selected as the venue. And the 
games begin, 

Qiandongnan has its own distinct history 
of bull fighting comprised of particular cus¬ 
toms. Unlike the Western style of bullfight¬ 
ing, in which a matador takes on a charging 
bull, Qiandongnan bullfighting is literally 
that: Two bulls lighting, in many parts of the 
prefecture, bullfights take place each month. 
A grand event, the native people typically 
take a break from their farming to enjoy the 
bovine competition. 

Most ofthe fighting bulls are supported 
by a village collectively, bin some large and 
wealthier families are able to raise and sup¬ 
port t he i r o wn a n i m a I con lenders. P u rc h used 
for a handsome sum, these animals are pam¬ 
pered and free from farm work. The bovine 
youngsters begin their fight training at the 
age of five or six, receiving punishment when 
losing and being granted awards when win¬ 
ning, A good fighting bull may continue his 
sporting career for up to 16 years. To beef up 
and gain strength, two weeks before a con¬ 
test a fighting bull will be fed plenty ofglu- 
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A hard-fought match up. by Wu Dongjun/CFP 











mirrTi 


tinous rice and raw eggs. Very often, a bull¬ 
fight is considered not only a contest between 
the animals, but also a friendly competition 
between villages. 

In the past, when a tight was announced, 
bull owners would seek out their rivals on 
their own. If the inviting party and the in¬ 
vited party agreed to a fight, the competition 
would begin. However, back then some bulls 
would fail to be matched with opponents and 
could only be taken home to await the next 
match. That was then. Today the width of a 
bull's horns is measured and bv this method 
all fighters are slotted and classified in prepa¬ 
ration for a match. Then within their respec- 



Battling bovines at rest, by Chen Gengsheng/Crp 



Large audiences turn out for the big fight, by Wu Dongjun/CFP 



live category the owners draw lots to deter¬ 
mine their rival. 

Before the fight begins, some bulls are 
fed with rice wine to bolster their courage 
and strength. If a bull remains undefeated for 
an entire year, he is designated as the “over- 
lord." And when it comes time for another 
fight, the villagers will hold a sign over the 
honored beast that reads “Overlord." 

After three rounds of blasting fire¬ 
crackers. the two bulls of contending villages 
stride down from two sides of a hill into the 
huge open space. Young people from the two 
competing villages lead the bulls, holding 
their ropes while putting dance moves into 
their walk to further energize the atmosphere. 
After some preparation, the handlers release 
their bulls. Very often, with heads lowered 
the two bulls will immediately rush each 
other, colliding with great force and a tre¬ 
mendous slamming of heads and horns. To¬ 
gether with the audiences’ applause and 
cheers, that booming sound adds to the 
myriad noises within the hills. The bulls 
themselves typically fight hard to not yield a 
single step. 

If one bull loses the field and takes Bight, 
the contest becomes even more exciting, as 
the victor chases after. If a winner is not de¬ 
cided for too long a time, the owners may 
wield bamboo whips and ropes lassoed to 


horns and rear legs to separate the angry 
animals. 

There are otherwise amusing moments 
during the games. Some bulls may seem 
timid, at first reluctant to take the field, be¬ 
having as if they wish to escape. However, 
when irritated these seemingly cowardly 
bulls may transform with amazingly violent 
disposition and decimate their rivals. And 
some very small bulls show no fear and ex¬ 
ert their utmost strength in battle with larger 
foes. Although they may be wounded and 
badly bloodied, they will not turn from the 
field. For their spirit, these smaller and 
tougher bulls are often generously pampered 
and rewarded by their keepers-even if they 
lose, rn 
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Red Beach. C 


Squab snipes with black wings and long tegs on the Red Beach, it: 
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A t the mention of the word 
“beachA one typically thinks 
of boundless soft golden sand 
shimmering in the sunlight. 
But along the curvaceous northeastern coast 
of China, there is a beach of a different hue. 

Located at Quail he Township in Dawa 
C ounty of Panjin City. Liaoning Province, 
the Red Beach Scenic Area spans an area of 
1QD square kilometers. Benefiting from the 
world’s largest and best-preserved wetland, 
Liaolie Delta Welland, Red Beach is the larg¬ 
est reed marsh in the world, Perfectly com¬ 
bining natural sights and human structures, 
the scenic area serves as a major eco-tour¬ 
ism attraction. 

























A Sea of Reed 

In Reed Garden, one of the highlights of 
the Red Beach Scenic Area, visitors can see 
bound less we 1 teriug t eeds every where; a son 
of sea of reeds. The scenic area is situated at 
Liaohe Delta, where Daliao, Raoyang and 
Panjin Rivers, and some 20 other rivers 
empty into the sea. Thus the area enjoys ex¬ 
ceptional advantage for the growth of reeds, 
as well as serving as home for myriad and 
vast flocks of birds. 

Inhabiting this place are 253 different 
breeds of birds. Among these, the red-crowned 
crane and Saunders’s Gull are most abundant 


attract the most birdwatchers. In the area are 
a total of more than 800 red-crowned cranes, 
of only 2,500 in the world. About 5,000 
Saunders's Gulls lly free here, of 7,000 in the 
w orld. In March, when the weather gradually 
warms, loud and sonorous birdcalls resound 
over the blue sea and across the azure sky. 
Hundreds of thousands of birds Hap their 
wings, fly. land and in general form a grand 
and magnificent spectacle. 


land, the seep weed is well protected as the 
natural vegetation of wetland. Meanwhile, it 
is exploited and made use of as a kind of tour¬ 
ism resource. A view observatory and other 
tourist facilities are built on the beach. With 
its fame growing fast, each fall the area wel¬ 
comes many tourists, £ 


A Coast of Red 

Beautiful and unique, the wandering sea¬ 
shore here is not of golden sand, nor a forest 
of reefs, but a stretch of tidal flat, red, like a 
red carpet leading to the sea. 

This carpet is tw r ined with seep weed, a 
sort of red herb growing alongside the 
seacoast Tenacious of life, it resists salt and 
alkali. Hood and saturation. Said to be the 
only plant growing on saline-alkal ine soil, it 
breaks from the soil in April. It sprouts light 
red and gradually darkens. Then in October 
when the weather becomes cooler, it turns 
from red to purple, thus forming the spec¬ 
tacle of red beach. 

Seep weed is actually not rare in the 
world, w'hile the red beach is the only one. 
Bed load plunged by Liaohe River deposit¬ 
ing here and soaked by tide forms the envi¬ 
ronment suitable for growing of seepweed. 
The gorgeous herbs grow within the area of 
6,000 hectares and dye the entire extension 
into red. 

A Crab Caught 

On Red Beach there are an amazing 
number of crabs. Small crabs can he seen 
everywhere on the beach. But “fishing” for 
crabs on Red Beach is actually “entw ining” 
rather than fishing. A bamboo pole and a 
thread, at the end of which is tied a tumbuckle 
compose all instruments of fishing for crabs. 

The technique is not complicated. Firstly 
one puts the tumbuckle onto die tidal flat, 
and then arouses a crab with the thread. When 
the crab is stirred up, one waits for the chance 
to entwine the thread on its claws. When the 
angry crab tightly grasps the thread, one 
fleetly lifts the thread, and pulls in the crab. 

Red Beach is the fruit of harmonious 
coexistence between humans and nature. In 
the past, the locals cut seepweed only when 
the sea iced up in freezing winter, using it 
for firewood. In recent years, with people's 
increasing consciousness of protecting wet¬ 
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■ Text by Lu Anqi 


« 


for 2008 





Olympic Trail Inauguration Running Faatival 


September 29, 2006: About 10,000 jogged on the Olympic Keep Fit Road in 
Shenyang following Olympic medalist Wang Junxia. by Zhang Wenkui/CFP 


O n Oct. 20, 2006, the Olympic- 
themed gala, the Splendid Cer¬ 
emony Xi'an, was held in Xi'an, 
the city at the eastern-most start¬ 
ing point of the ancient Silk Road. Many in¬ 
ternational stars of sports and entertainment 
attended the event, including 10 Chinese 
Olympic gold medalists, headed up by men's 
110-meter hurdles champion Liu Xiang. Gala 
performers exceeded 3,500 in number, and 
an additional 1,000 staff members provided 
support. They were all there to pleasure the 
eyes and ears of the more than 40.000 spec¬ 
tators who showed up. 

Managed by the Beiao Culture and 
Sports Company, the event producers han¬ 
dling the opening ceremony of the 2008 
Olympic Games, and directed by the task- 
force overseeing the opening and closing 
ceremonies for the Games, the gala was con¬ 
sidered a warm-up for the 2008 opening 
ceremony. 

Subsequent this exercise and two previ¬ 
ous test events last autumn, Beijing is im¬ 
proving and refining both hardware and soft¬ 
ware systems before additional tests in 2007. 


Scope of Project 

According to BOCOG, the Beijing 
Games will lake place within a total of 37 
competition and 76 training venues. Among 
the 37 competition venues, 31 are located in 
Beijing, with another six located in the cit¬ 
ies of Qingdao (hosting the sailing regatta), 
Hong Kong (equestrian events), Tianjin, 
Shanghai. Shenyang and Qinhuangdao. 

In the official host city. Beijing, of the 
31 competition venues, 12 are being newly 
built especially for the Games, 11 existing 
facilities are being expanded and renovated, 
and eight are temporary. At the time this pub¬ 
lication went to press, venues of the first tw o 
categories and five of the temporary facili¬ 
ties remained under construction. 

In addition to the sporting venues, work 
is proceeding according to schedule on the 
National Conference Center, Digital Beijing 
Building. Olympic Village. Media Village 
and Olympic Forest Park. Construction of the 
newly built “Bird Nest." the main stadium 
venue, has entered the later stage. Its steel 
structural trusses were removed last Sep- 
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tember. The major portion of the steel infra¬ 
structure for the National Aquatics Center, 
dubbed as the “Water Cube,” was completed 
and the soap bubble-like membrane exterior 
is being applied. Renovation work on eight 
training facilities also commenced. Wang 
Gang, executive deputy director of the Of¬ 
fice of the Beijing 2008 Project Construc¬ 
tion Headquarters, said that major work on 


all Beijing venues would be completed by 
the end of 2006. 

In co-host cities, the Qinhuangdao Oly¬ 
mpic Sports Center is complete; and major 
facilities of the Qingdao Olympic Sailing 
Center are functioning and have already put 
to real-time use. The entire sailing center 
project, including its Olympic Village, is ex¬ 
pected to be completed by June 2007. 


Competitive 

Completion 

Total construction of all Olympic ven¬ 
ues and facilities will be wrapped up by the 
end of 2007, according to BOCOG. 

Following last autumn's test events at the 
renovated Beijing Chaoyang Sports Center, 
Beijing Fengtai Softball Field, and the newly- 
built Qingdao Olympic Sailing Center, Bei¬ 
jing plans to hold more than 40 such trial runs 
to troubleshoot and perfect operations, event 
organization, structure and mechanics. 

Kicked off in September 2003, the Bei¬ 
jing Olympic marketing plan now enjoys the 
financial and operational support of 11 IOC 
partners, as well as 11 Beijing 2(X)8 partners, 
nine sole sponsors, five sole providers and 
one provider. At the time this publication 
went to press, the number of official Olym¬ 
pic franchise retail outlets operating across 
the nation numbered 248. 

To ensure adequate service industry 
support, BOCOG has inked contracts with 
112 hotels, has begun to implement food 
safety guidelines, and has designated 21 hos¬ 
pitals and a drug testing center as health care 
and anti-doping facilities. 

Message and Mass 

A nationwide Olympic education pro¬ 
gram that began in early 2006 has reached 
400 million students attending 350,000 pri¬ 
mary and middle schools. Since the start of 
2006, China's mainstream media has also 
dramatically ramped up coverage in prime 
time news slots, and on the main pages of 
newspapers, magazines and websites. Virtu¬ 
ally every possible piece of news concern¬ 
ing the Olympics has been highlighted, from 
the intro of the mascots, to the design of the 
torch and the inception and selection of song 
and dance arrangements for Olympic volun¬ 
teers. 

Specific press coverage included the 
worldwide soliciting of a master plan for the 
opening and closing ceremonies, the two- 
year countdown to the opening of the Games, 
news on venue construction, test events, IOC 
and other international experts' visits and 
marketing schemes. 

The recruitment of volunteers for the 
Games and Paralympics generated a big buzz 
in Beijing. By the end of the second day af¬ 
ter the recruitment announcement went 
public. 40,000 had registered, and more than 
149,100 people eventually showed up seek- 



The “Water Cube" receives its exterior membrane. 1C 



The 11 th IAAF World Junior Championships held from August 1 5 to 20. 2006 at the Beijing Chaoyang 
Sports Center, one of the exercises conducted in advance of the 2008 Games. Andy Lyons/Getty Images 
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Tang Dynasty (618-907) Women's Polo, a performance at the Splendid Ceremony Xi’an, October 20, 2006. by Qm Miao/CFP 


Beijing Olympic Update 


ing information. By September 28, 2006, the 
number of registered applicants in Beijing 
surpassed 210,000. 

Beijing has undergone rapid economic 
and social development during preparations 
for the 2008 Games. In 2005, the total out¬ 
put value in Beijing increased by 11.8 per¬ 
cent over the previous year, and per capita 
GDP reached a record $5,457. Transporta¬ 
tion in the city has improved with the con¬ 
struction of many new facilities. Six new 
roads were installed to accommodate traffic 
to and from Olympic venues, and another 25 
roads and three metro lines are under con¬ 
struction. The number of blue-sky days in 
Beijing is now averaging 64.1 percent of the 
year, a 15.7 percent increase over the year 
2000. Foliage green coverage in the city is 
now at 50.5 percent, realizing the goal set 
for 2008 two years ahead of schedule. rjj|j 

4 


Official Name of Mascots 
Now “Fuwa” 

The English translation of the name for 
the 2008 Beijing Olympic Games mascots 
has officially changed to “Fuwa,” from the 
previous “Friendlies.” 

BOCOG Appoints More 
Advisors for Opening and 
Closing Ceremonies 

The second group of advisors ap¬ 
pointed to consult on the opening and clos¬ 
ing ceremonies of the 2008 Beijing Olym¬ 
pic Games includes He Zhenliang, honor¬ 
ary chairman of China's Olympic Commit¬ 
tee and IOC member, Wu Zuqiang. well- 
known Chinese music educator, composer 
and former dean of the Central Conserva¬ 
tory of Music, Ang Lee, the renowned film 
director, and Zeng Qinghuai, honorary di¬ 
rector of the China Cultural City Limited. 
Of particular note, legendary 73-year-old 
American composer and musician Quincy 
Jones also joined the effort. 


WADA President Visits 
Beijing 

Visiting World Anti-Doping Agency 
(WADA) President Richard William Duncan 
Pound and BOCOG officers held discussions 
on bilateral cooperation in anti-doping issues 
on October 10, 2006. The visiting president 
expressed his satisfaction with China’s anti- 
doping efforts thus far, saying that China had 
already achieved established goals. 

Forum on Sport Education 
and Culture 

From October 22 to 24, 2006, the 5lh 
World Forum on Sport, Olympic Education 
and Culture took place in Beijing under the 
theme “Sport and a World of Harmony: The 
Role of Olympic Education and Culture.” Ex¬ 
changing views on challenges as well as op¬ 
portunities, some 700 experts in the field of 
sports, culture and education from more than 
150 countries attended the meet. 
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OLYMPIAD NEWS 


Shanghai Hosts 2006 Special Olympics Invitational Games 


T he 2007 Special Olympics World 
Summer Games, the largest Spe¬ 
cial Olympics yet and the first to 
be held in Asia, will lake place in 
Shanghai from October 2 to October 11. In a 
sort of trial run rehearsal, in October 2006. 
Shanghai hosted the 2006 Special Olympics 
Shanghai Invitational Games. 

In 1968. Eunice Kennedy Shriver. sister 
of the late US President John F. Kennedy, 
first established the Special Olympics, an in¬ 
ternational organization dedicated to encour¬ 
aging individuals with intellectual disabili¬ 
ties to participate in sports. Different from 
the participants of Olympic Games and Para¬ 
lympic Games, athletes of the Special Olym¬ 
pics are mentally-disadvantaged, with an es¬ 
timated intellectual functioning level (IQ) 
below 70. Thus, rather than strict competi¬ 
tion. the Games focus more on participation 
and sharing. 

The Shanghai Scene 

The first day this reporter arrived in 
Shanghai to cover this event, she witnessed 
the Host Town Program in Caoyang of Putuo 
District. The Host Town Program is a unique 
element of the Special Olympic Games. Be¬ 
fore the opening of the Games, usually three 


or four days in advance, communities and 
families throughout the host city open their 
homes to receive participants of the Special 
Olympics, enabling a better understanding 
between athletes, local residents and the host 
city. 

In the accompaniment of Shanghai 
volunteers, the US delegation visited the 
Beluga House and Underwater World in 
Changfeng Park. Observing the tropical fish 
swimming around them and the performance 
of the Little Mermaid, many athletes seemed 
unable to tear themselves away. Departing 
Changfeng Park, the athletes visited commer¬ 
cial streets for sight-seeing and shopping, and 
were dazzled by the endless array of color¬ 
ful commodities and the bustling streets. 

In the evening, groups from organiza¬ 
tions and volunteers in Caoyang offered their 
American guests a reception party billed as 
“Sunshine, Integration, and Joy.*' Dressed in 
gorgeous cheongsams and led by their lead 
singer, 86-year-old Zhao Aiying. the Old 
Grandma Choir of Caoyang first sang a cheer¬ 
ful Chinese song. Then the choir announced. 
“Now we are going to present you an En¬ 
glish song.*’ The guests were greatly sur¬ 
prised and the hall fell into silence. Hearing 
the melody, the US delegation could not help 
but dance to the rhythms. Zhao told this re¬ 


porter that to prepare this English song, this 
choir, with their members of average age 
above 60. devoted two weeks to practice. 

t 

“We Are Friends” 

“Run...run..." There air was full of clap¬ 
ping and loud talking in Shanghai's Luwan 
Sports Stadium, for there the Shanghai Spe¬ 
cial Olympic basketball team was warming 
up. Li Xiangxin, the 24-year-old basketball 
coach, only began his training of people with 
intellectual disabilities this year. “Now our 
team has altogether 12 members. Although 1 
am only in charge of this team for three 
months. I feel like a long-time friend with my 
team members," says Li. He explains that 
compared to ordinary people, athletes w ith 
intellectual disabilities can also be weaker 
in terms of physical ability, endurance, and 
comprehension. Thus, it takes more time and 
energy for coaches to provide instructions 
and analyze the basketball playing strategy. 

Moreover, w ays of communicating are 
of great importance in training these athletes. 
“Sometimes they will lose their tempers, get 
angry, and even quit the training when I criti¬ 
cize them on their work. At this time, we 
adopt different methods for different mem¬ 
bers," Li is quite experienced. “For some 



Going through the paces at a special education school In Pudong. Shanghai, by Tan Guanghua 
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Trumpeting a welcome to the Russian delegation, by Qian Weizhong 


members with higher IQ, he may feel that 
the coach is unhappy, judging by my facial 
expressions and words. However, for some 
members at a lower IQ level, we also have to 
coax them to back to the field.” 

“They may be not as good as ordinary 
people in terms of intelligence, but they are 
absolutely no worse than anyone in respect 
of their aspiration for victory and their de¬ 
sire to be involved in sports,” Li says. Li's 
22-year-old team member Chen Ming says 
that although their training is tough, he would 
like to try his best. He also expresses his de¬ 
sire to become a basketball player like Yao 
Ming. 

A Special Service 
Team 

There is a special team comprised of 
people from all walks of life in Shanghai. 
Dressed in orange-colored T-shirts and wear¬ 
ing smiles while they work, they are the vol¬ 
unteers of the Special Olympics Shanghai 
Invitational Games. 

“They (people of intellectual disabilities) 
are more like a group of kids that will never 
grow up. You really need to open your heart 
to make friends with them." says 21-year- 
old Zhu Yili. junior student of the German 


Language Department of Shanghai Industry 
and Commerce Foreign Language College, 
and one of the volunteers for receiving the 
Austria delegation. 

The task of Chen Lian, 22, at the invita¬ 
tional games is to accompany athletes from 
Changning District and Qixin School in 


Putuo District. “The strength used to push a 
wheel chair should be carefully adjusted, 
better to communicate with the athlete 
beforehand, and extra attention should be 
paid when turning a corner." Talking about 
her experience at the invitational games, 
Chen says that once she was assigned to es¬ 
cort an athlete suffering from brain paralysis. 
“Because of his illness, the athlete was very 
small. I always pushed his wheel chair to the 
even and smooth parts of the roads, for fear 
of making him feel uncomfortable." 

Tang Hao, a major volunteer interpreter 
from Caoyang, Putuo District at the invita¬ 
tional games, was still a university student 
while working as a volunteer for the APEC 
event held in Shanghai. Learning that pro¬ 
fessional interpreters were needed for the US 
delegation, Tang feels that it is her duty to be 
part of the work. “A team member's cousin 
is about to marry in the United States, but 
because she is here in Shanghai for the event, 
she asked me to use a brush to write “happi¬ 
ness" in the Chinese character and mail it to 
her cousin in the US. 1 entrusted this task to 
one of my friends who is good at calligraphy 
and later gave the work to her. Seeing this, 
the team member was so happy that she 
hugged me for a long time. Although she 
doesn't say anything, her hug has sent me 
her thanks," says Tang. Tang's father was also 
an interpreter before he retired, and he asked 
to be a volunteer interpreter for the invita¬ 
tional games. 



Assisting an athlete with walking difficulties, by Qian Weizhong 
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A n expanding economy, big busi¬ 
ness deals done at dinner and 
increasing individual income are 
factors driving up the number of 
progressively more cosmopolitan fine din¬ 
ing houses across the urban landscape of 
China. Pioneering the segment on a grand 
scale is a female entrepreneur who started 
from scratch and today directs an expanding 
chain of top-tier food and beverage opera- 
tions-just one of which is a 300-million- 
yuan, 5,0(X)-square-meter ultra-upscale unit 
located in Beijing’s new LG Twin Towers 
complex. 

Background of 
South Beauty 

The daughter of scholarly parents, in 
1988 Zhang Lan began her overseas study in 
Canada. Upon her return to China in 1991, 
with about next to nothing in startup capital, 
she leapt into the restaurant business. By 
2(XX) she had opened her first South Beauty, 
naming the restaurant in reflective honor of 
the provinces along the southern banks of the 


Yangtze River, a region particularly renown¬ 
ed for beautiful women, exquisite scenery 
and wonderful cuisine. 

Zhang now oversees 21 of the fine din¬ 
ing units: 13 in Beijingfsix in Shanghai: one 
in Chengdu: and another in Hong Kong. The 
total business employs more than 3,000 
people, and revenues approach about a half¬ 
billion yuan per year. Annually, South Beauty 
Group invests more than 100 million yuan 
in expansion. 

While in Canada Zhang expended much 
brain power in considering how best to com¬ 
bine her homeland’s style of Chinese cuisine 
and culture with an advanced western mana¬ 
gerial model. “I decided that China s time- 
honored history of culinary art might best be 
passed down by adopting a modern operat¬ 
ing style," said Zhang Lan. 

Method of the Mix 

Her business melding of East-West 
proved successful. Today, in several of 
China’s metropolises—and soon w ithin other 
international urban centers-diners can sam- 
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ECONOMY Restaurant Tycoon Thinks Big, Bold and Beautiful 



Dinmg. 


pie a sense and a taste of the region when then the stomach/' Zhang says. 


they step into a slickly refuted South Beauty, 
Besides developing an ambience of bold 
elegance and a menu comprising innovative 
and traditional regional dishes, Zhang's ob¬ 
jective was to form a “human-oriented” 
model at the core of her presentation, 4 When 
customers come into our restaurant, we d like 
them 10 led comfortable, while relishing in 
not only the cuisine, but also the holistic en¬ 
vironment. I heir eyes should first be pleased. 


Most of the upscale decor within the 
South Beauty restaurants is the creative prod¬ 
uct of internationally renowned designers. 
Diners may feel as i f they are a part of a gal¬ 
lery scene, viewing exquisite original art 
within a Southern China motif, while enjoy¬ 
ing finely prepared meals. 

“Down to the smallest element, we se¬ 
lect only first-class ingredients, like sauce, 
vinegar and cooking oil. Procedures for the 



South Beauty executive team. 
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A South Beauty unit in Hong Kong, 


cooking of every course are closely moni¬ 
tored to guarantee quality. We also attach 
great importance to nutritional balance and 
healthy foods/' Zhang said. 

Overseas South Beauty units are in ne¬ 
gotiation for locations at New York's Times 
Square, Tokyo's Gin/a District, and Paris's 
Champs Elysecs. And management has just 
announced plans to open units in Singapore 
and Italy. "On the day the Olympic Games 
opens in 2(M>8, 1 would like to see 100 South 
Beauties in the world to celebrate with my 
country/ 1 Zhang said. 

* 

Soulful Success 

In Zhang's view, for a business person 
to be "human-centered/' one must extend the 
philosophy beyond customers. During the 
2003 SARS outbreak, heavy losses were in¬ 
flicted upon China’s restaurant industry as a 

4 


whole, and many shut down or laid off staff. 
The South Beauty operations lost more than 
one million yuan, but Zhang kept all her 
employees on at full salary, and at her own 
expense she supplied them with preventive 
medications. When the crisis had passed, 
Zhang gave to each manager a golden pen to 
commemorate their team effort in the over¬ 
coming of the hard times. 

Operating 21 restaurants and supporting 
thousands of employees, one might think that 
Zhang would be overworked. But, she says, 
she keeps a schedule perhaps more rounded 
than most white collar workers. U My day 
usually consists of eight hours of sleep, eight 
hours in the office, three hours of social 
activities, one hour of gym, and four hours 
of enierta i nment, Work is to bri ng a good life. 
It is to pul the cart before the horse if our jobs 
interfere with our lives." said Zhang. [jj 



Preparation 
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Traditional Beijing Opera performers with a Geely Chinese Dragon sports car. by Wolfgang Rattay/Reuters 




■ Text by Zhao Yue 


Foreign Car Makers Accelerate 
New-Model Launches in China 
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models in the Chinese and international mar¬ 
kets lias become routine, as lately evidenced 
by the recent appearance of the Swift from 
Chang*an Suzuki and the Audi A6L, 

Beijing Ben/ Daimler Chrysler Automo¬ 
tive Co,, Ltd, (BBDC) recently commenced 
operations at a factory located in the Beijing 
Yizhuang Economic and Technological De¬ 
velopment Zone* First-phase construction 
comprises about 2 ID,(KM) square meters, with 
a potential production capacity of 100,000 
cars per year, Mercedes-Benz, Chrysler and 
Mitsubishi models will be manufactured at 
the site. The construction of Guangzhou 
Honda's second factory in Zengcheng County, 
Guangdong Province, was also completed in 
the latter hall' of 2006, According to Honda, 
the potential first-phase production rate at the 
plant is I 20.000 cars per year, providing 
Guangzhou Honda with a potential annual 
production capacity of 360,000 cars. 

Constantly 

Competitive 

Launching models in the Chinese and 
world markets simultaneously is a strategi¬ 
cally astute move on the part of foreign au¬ 
tomobile manufacturers striving to improve 
their share of the rapidly expanding and in¬ 
creasingly competitive Chinese market. 
Shanghai Volkswagen is one of the leading 
proponents of this practice, relying on ad¬ 
vanced technology to underpin it^ strong 
market position. 


Other car makers followed Volkswagen's 
lead. With the launch of its latest and highly 
popular Accord model in China two years 
ago, Guangzhou Honda's fortunes have risen 
dramatically in a period that has come to be 
known as the "Honda Phenomenon," Beijing 
Hyundai sold 52,000 Sonatas in the first year 
of production, and quickly shifted 150,000 
Blaniras in the company's second, more re¬ 
cent global launch. 

Economic Evolution 

Less than a decade ago many popular car 
models in China were outdated or obsolete 
in overseas markets, European, Japanese and 
North American models from the 1980s and 
early 1990s filled the roads. However, even 
at that lime, some shrewd international car 
manufacturers began to increase their long¬ 
term investment in China, importing the lat¬ 
est technology and techniques with the goal 
of one day launching new models in China 
and the world simultaneously, as well as en¬ 
gendering improvements in areas such as ear 
maintenance and customer service. 

A global launch strategy now makes eco¬ 
nomic sense considering the size and poten¬ 
tial of the Chinese market, better manufac¬ 
turing conditions and a more demanding and 
brand-savvy level of Chinese car buyer. The 
decision to go global has been driven by the 
changing market conditions and the strate¬ 
gic acumen of foreign manufacturers look¬ 
ing to cash in on rising car sales, low cost 
labor, technological and infrastructure de- 


v A 

m 

A few years back a Polo model 
manufactured by Shanghai 
Volkswagen became the first 
foreign brand car to be launched 
concurrently in China and the global market. 
Identical in appearance to its international 
counterpart, and assembled using the same 
manufacturing process applied in Germany, 
the car caused quite a stir in the Chinese car 
industry and among consumers. Today, 
however, the simultaneous launch of foreign 


A Chinese car buyer checks out the Mercedes-Benz on 
display at an auto show in Beijing, AFP 
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ECONOMY Foreign Car Makers Accelerate New-Model Launches in China 



A worker cleans the interior of a car on display in Shanghai, by Liu Jin/AFP 



A newly-launched Polo draws attention, 
by Luo Wei/CFP 


. vclopments and a more mature consumer 
market. 

China is a land full of promise for for¬ 
eign car manufacturers, highly alluring to 
companies accustomed to operating prima¬ 
rily in saturated markets. Experts predict that 
Chinese car sales will grow 12 percent an¬ 
nually over the next 10 years. Considering 
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the big upside, industry insiders know it is 
essential that car manufacturers, both domes¬ 
tic and foreign, continually strive for im¬ 
provements in quality, efficiency and tech¬ 
nological integration, while employing both 
short and long-term strategic awareness to 
stay ahead of the competition. The demands 
of Chinese consumers are moving closer to 
those of their European and North American 
counterparts, and regional differences in con- 
sumer awareness are becoming far less pro¬ 
nounced than in years gone by. 

Customers 
Reap Rewards 

For car buyers, the participation of for¬ 
eign manufacturers in the Chinese market and 
global launching is undoubtedly a good thing, 
driving up quality and levels of sophistica¬ 
tion, and driving down prices. After localiza¬ 


tion. some globally launched models will be 
sold in China at a reduced price due to lower 
production costs, and it is hoped that the over¬ 
inflated car prices present in China today will 
eventually become a thing of the past. 

For the growing numbers of Chinese 
drivers, a wider range of better, cheaper cars 
resulting from globalization looks like a good 

deal- S| 




















Faces of the Future The Rise of China's Children 



Strollng with Grandfather, things look pretty good to this "Little Empress;” 



The Rise of China’s Children 
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■ Text and photos by 
Daniel Allen / 

Lowell Bennett 

DECEMBER' 2006 65 

























CHINA CHARGED-UP 


Faces of the Future The Rise of China's Children 


Just 2(1 years ago, 80 percent 
of the Chinese population 
survived on less than a dollar a 
day. The most these families 
wished for was to keep enough 
food on the table. 

No longer. The great pace of 
soi-i eta I advancement in recent 
decades has allowed vast and 

increasing numbers of the nation's 

« 

citizens to reach for and seize new 
opportunities. Greater freedom 
and increased affluence have 
brought significant lifestyle 
changes. For the young people of 
China, fast change and progress 
has indeed presented some 
challenges, but these adjustments 
are far outweighed by advantages 
and benefits that would have 
boggled the minds of elder 
generations —and does . 

Tfc JtT ore than half of China's l ,3 
f I billion citizens are less than 
I %/ I 24 years of age. In this era of 
JL ▼ JL dramatic and accelerating so¬ 
cietal advancement, it is the likes, dislikes, 
hopes, fears and dreams of these young 
people that will ultimately mold the China 
of tomorrow. And like never before in his¬ 
tory. today the children of China reap the 
benefits of social change, 

fn general terms, in that most fundamen¬ 
tal measure of a nation’s progress, nutritional 
status has improved considerably over the 
last decade, with rates of malnutrition de¬ 
creasing‘sharph . Last May the United Na¬ 
tions Children’s Fund (UNICEF) declared 
that China had already achieved the target of 
a 50 percent reduction in its number of un¬ 
derweight children. 

But rising prosperity does present an 
adverse byproduct downside. A major con- 



Ca re free among friends, Yueqmg, Zhejiang Province, by Lowell Bennett 



At the Forbidden City, Beijing, by LoweJI Bennett 
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cem among health experts today is the rising 
obesity level among Chinese children. A re¬ 
cent survey found that 10 percent of children 
are now clinically overweight, with an ex¬ 
pected 8 percent rise per year. Like many 
Western countries, the blame goes to high- 
fat, fast-food diets, too much TV, obsessive 
computer gaming, and not enough exercise. 

Fueled largely by an increasingly ener¬ 
getic media, the grow ing sums Chinese par¬ 
ents lavish on a single child has led some to 
lament a spoiled generation. Thus the term 
“little emperor,” meaning a self-centered 
Chinese child pampered at every turn by dot¬ 
ing parents. Some among earlier generations 
believe a love of money and material pos¬ 
sessions may be eclipsing more important 
societal priorities for the nation's youngest. 

The increasingly pronounced demo¬ 
graphic skewing of the Chinese population 
is a further concern. By 2020, the number of 
people over age 60 will number more than 


240 million, or 12 percent of the population. 
Caring for the elderly is a mounting burden 
which both society and government must 
share in a way that doesn't limit progress or 
strangle aspirations. 

Ensuring Education 

Thanks to efforts by both the Chinese 
government and society at large, education 
of the young has realized significant progress 
over the last 20 years. Since the 1980s the 
government has heavily subsidized normal 
and vocational education, including educa¬ 
tion for minorities. In recent years China has 
established a comprehensive educational 
fund-raising system, w ith financial support 
from national and local government supple¬ 
mented by funds collected through other 
channels. 

While standards of schooling in China's 
affluent, eastern and southern urban areas are 


usually high, kids from poorer, agricultural 
and migrant worker backgrounds have tra¬ 
ditionally been less well educated. However, 
times are changing. At the end of 2005 the 
government announced it would be invest¬ 
ing more than US$15 billion to pay for com¬ 
pulsory education in rural areas, thereby en¬ 
suring a free nine-year education for every 
child. Before the start of the 2006 spring 
semester, the Chinese government invested 
more than US$450 million to cover the 
school fees of kids living in 12 western prov¬ 
inces, including Sichuan and Yunnan. 

In the past, children who accompanied 
their migrant parents to the city were often 
charged school fees much higher than those 
charged by rural schools. But today the 
amended Compulsory Education Law\ w hich 
went into effect in September, includes a new 
provision ensuring the right to a free educa¬ 
tion for migrant workers* children, irrespec- 



A happy calligrapher, Lanting Garden, Zhejiang Province, by Lowell Bennett 
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Wang Hui. Pingyao, Shaanxi Province, by Daniel Allen. 


tive of where they are living. Now, if migrant 
families are living and working in locations 
other than where they are registered, local 
governments must pay their educational ex¬ 
penses. The measure affects no small number 
of kids. According to the Ministry of Educa¬ 
tion. by the end of 2004 more than 6.4 mil¬ 
lion rural children of compulsory education 
age were living in cities with their parents. 

Heralding Health 

China s young are not only becoming 
better educated, they are also healthier. In 
terms of macro-level trends, China has the 
health profile of a middle-income country, 
with the general health of the population 
steadily improving. Quality healthcare is 
gradually becoming more widely available, 
and thanks to a well-developed welfare sys¬ 
tem, more than 95 percent of China's chil¬ 
dren are now vaccinated against a full range 
of infectious diseases. 

Since the implementation of China's 
immunization program in the 1980s, carried 
out with the approval of the World Health 
Organization (WHO), the incidence of infec¬ 
tious diseases in children has sharply declin¬ 
ed, with polio now totally eliminated. Com¬ 
mensurate with this advance, the child mor- 


Oh, the noise, Beijing, by Daniel Allen 


tality rate in China has also dropped dramat¬ 
ically. The mortality rate for infants fell from 
50.2 per thousand in the early 1990s to 32.2 
per thousand in 2000, while that for children 
under five fell from 61 per thousand to 39.7 
per thousand over the same period. 

Future Fulfilled 

Thanks to increased investment and more 
enlightened policy making, the number of 
teenagers graduating high school and going 
on to higher education continues to increase. 
And at all levels more and more kids are get¬ 
ting the opportunity to study, even in the poor¬ 
est of rural areas. To underpin the fast-paced 
economic growth that China is currently 
enjoying, the government and the nation's 
citizens are well aware that a healthy, edu¬ 
cated and skilled workforce is an invaluable 
resource. 

With sensible planning, investment and 
guidance, China's kids will mature to move 
the nation forward. Before they assume their 
role as adults, however, many are enjoying a 
childhood quality of life beyond the wildest 
dreams of prior generations. 
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CULTURE 


The Cause of Comedy 




High-Energy Theatrical Folk Art 
Transcends Class and Culture 




■ Text by Zhang Rong 


Popular Chinese actor Zhao Benshan performs errenzhuan 
with the noted Chinese singer Song Zuying. by Wang Jiang/CFP 
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E nacted upon makeshift stages as¬ 
sembled in village squares, per¬ 
formed within expansive urban 
theaters, and honored within the 
Great Hall of the People in the nation s cap¬ 
ital, errenzhuan . the two-character style of 
song, dance and comic spoken word that 
originated in Northeast China is now a highly 
popular form of theatrical art across the 
country. Taking this art form beyond China's 
borders, the well known Chinese actor Zhao 
Benshan, a major promoter of errenzhuan, 
in October of 2006 announced that from Feb¬ 
ruary 21 to March 6, 2007, his troop would 
lour North America, hitting cities like New 
York, Los Angeles, San Francisco, Chicago, 
Atlanta and Vancouver. And they hope to take 
the stage at the Academy Awards. 

For the citizens of Northeast China, there 
is no more familiar theatrical art form than 
errenzhium. Errenzhuan , also known as 
bengbeng, originated in the northeastern 
provinces of Liaoning, Jilin and Heilong¬ 
jiang, and the form remains a mainstay en¬ 
tertainment in the region, especially in rural 
areas. Errenzhuan is a vigorous form of per¬ 
formance art, typically embodied by a sing¬ 
ing and dancing duo. Three primary presen¬ 
tations typically include, a male actor play¬ 
ing the clown and a female, in a standard role 
known as the dan, singing and dancing in an 
interjecting style. A singing and dancing solo 
performer is known as the danchutou , while 
that of an actor assuming various roles and 
singing is the lachangxi. Besides the three 
elements of song, dance and high-energy on¬ 
stage dialogues, many practitioners of er¬ 
renzhuan are experts in flourishing such de¬ 
vices as the handkerchief and fan. 

A Theatrical 
Evolution 

Errenzhuan dates back about 300 years, 
and records of the art began to be noted in 
1822, the second year of the reign of Em¬ 
peror Daoguang of the Qing Dynasty, when . 
the dramatic art of bengbeng first appeared 




























e art of the spinning ham 


chief, by Feng HuWCI 


The Cause of Comedy 















Errenzhuan is especially popular in rural areas. CFP 


at a temple fair in Huaide County. Jilin Prov¬ 
ince. In the early days, there were no women 
bengbeng performers; female characters were 
portrayed by male actors. It was after the 
founding of the People’s Republic in 1949 
that the name errenzhuan came into use. 
Since the reform and opening up, errenzhuan 
has developed further in many aspects. Dul¬ 
cimer, lute, percussion instruments, gong and 
cymbal were added as accompanying in¬ 
struments. More recently added theatrical 
devices include flowery umbrellas, scarves 
and long silks. In recent decades, stage cos¬ 
tumes improved and were customized in ac- 
cordance with characterizations, stage light¬ 
ing came into play to better project a certain 
develop ambience, and overall production 
values were greatly advanced. 

Errenzhuan typically features nine vo¬ 
cal techniques and 18 melodies, and over 
time various vocal art forms of northeastern 
China came together as a single stage show, 
including yangko (dance). There is a local 


folk saying that declares most would rather 
take in an errenzhuan performance than en¬ 
joy a meal. 

Perpetuating 

Performance 

Errenzhuan is considered to be an incar¬ 
nation of the working people’s aspiration for 
artistic beauty. However, it was only in the 
last decade that errenzhuan became popular 
throughout the rest of the nation. According 
to artist Wen Zhanlin. in Cangtu County of 
Tiding City. Liaoning Province, considered 
the cradle of erenzhua/r there were more than 
200 errenzhuan folk performers before 
liberation. 

To further develop and support the true 
form of errenzhuan , proponents of the local 
arts are devoted to memorializing the history 
and theory of errenzhuan. An ongoing com¬ 
prehensive effort includes developing scripts, 
compiling written and audio-visual archives. 



Errenzhuan actors perform for a foreign 
audience in Shanghai, by Liu Bingsheng/CFP 


and establishing training bases and research 
institutions. Over the past years, errenzhuan 
competitions were held to encourage ex¬ 
change and cooperation among performers, 
and outstanding actors continue to emerge. 
In Zhao Benshan’s words, “The greatest con¬ 
tribution of errenzhuan is the happiness the 
art brings to average people. This is the most 
important thing.” n 
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CULTURE A Poetic Casting of Ink and Wash A Review of Feng Yuan's Wash Paintings 


A Poetic Casting of 
Ink and Wash 

—A Review of Feng Yuan’s Wash Paintings 

■ Text by Xu Encun 

Ferig Yuan 
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I n the history of painting and the broader 
world of art, the term “modern con¬ 
sciousness'' to some extent means 
“development." A trend to modem con¬ 
sciousness brings new change, the concep¬ 
tion of unique qualities and a breaking away 
from obsolete traditions. The breakthrough 
may be limited to a certain sub-genre at in¬ 
ception, but with accumulating change across 
a broad spectrum a qualitative change may 
occur. It was in accordance with this general 
premise that Feng Yuan’s new and unique 
style of wash painting came to be. 

Since the 1980s, Feng, while respecting 
tradition, has endeavored to enter into a broad 
reality in transcending narrow-minded indif¬ 
ference and simplicity. In his work one can 


perceive the painter making full use of the 
flexibility of ink to return his form of artistic 
expression to the essence of traditional Chi¬ 
nese culture, while establishing his particu¬ 
lar style and language. 

His paintings. March of Volunteers . 
Shames of Motherland in 100 Years. History. 
Creation. Bewilderment. Sounds of Nature. 
Soul of the Han. to name just a few. are evi¬ 
dence of his refined expressive abilities 
within the scope of given materials and 
within the limited space. Perhaps most im¬ 
pressive is that the traditional formula of ink 
and wash becomes less important in his work, 
and instead there is a melding of the spiri¬ 
tual and the poetic. Through his mediums, 
this amalgamation emanates a spontaneous 


strength and collisional power. 

His brush flows freely as an extension 
of his mind. In Bewilderment, the hardship 
of the spiritual emancipation of human be¬ 
ings and their philosophical quest for the fu¬ 
ture are expressed through heavy and harsh 
lines and a black and changing smoke wash. 
Ink is splashed to project an exaggerated 
theme. 

Feng has established his own artistic 
style and taste integrating features of tradi¬ 
tional Chinese ink painting with aspects of 
Western art. These qualities are especially 
evident in his work based on historical sub¬ 
jects. Maintaining the beauty of forms, the 
composition of black and white and the flex¬ 
ibility of traditional ink and wash, he melds 
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aesthetic elements of Western art: such as 
shape and structure. Impressive for their pow¬ 
erful sweep, his blend adds a solemn touch, 
and places him within modem Chinese paint¬ 
ing circles as a painter of unique qualities. 

Feng's style results from a drive to over¬ 
come the formulism and abstraction tendency 
of the traditional Chinese ink and wash, that 
is regarded as running counter to the essen¬ 
tial aesthetic traits. To his wash paintings, 
Feng also adds the element of ideas, espe¬ 
cially the philosophical, historical and hu¬ 
manistic qualities. These traits incline to the 
sober and grave. 

Standing before one of Feng's paintings, 
one feels his artistic inspiration, the ability 
to create and his untiring efforts in “convert¬ 
ing" the formalism and abstraction of the tra¬ 
ditional ink and wash. This represents a ma¬ 
jor change and evolution in modem Chinese 
ink and wash. Feng’s creative wash paint¬ 
ings show the vigor of our time, while em¬ 
bodying the spirit of traditional Chinese art. 
They are solemn and yet full of movement. 

Like the best of any art, Feng's wash 
paintings show a spiritual depth and a broad 
aesthetic space with much spiritual meaning. 
He believes that the culture of humans, 
whether East or West, whether today or 
yesterday, is enduring. 

Based on this view, he suggests that art¬ 
ists should create following traditional wis¬ 
dom, while showcasing their newly-develop¬ 
ed, unique and personal features. 

Perhaps it is this unique aesthetic view¬ 
point, poetic ways of expression, the calm 
awareness of existence and a special insight 
that enabled Feng to break through the obso¬ 
lete formality and narrow space, to finally 
enter into a more academic and spirited world 
of ink and wash. g| 


* 
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SERVICES FOR YOUR INFORMATION • 


St. Regis Hotel, Beijing 
Christmas Eve 

Sunday, December 24th 2006 

This year our team has put together an unforgettable 
Christmas Eve event "Baila Conmigo En Latin America’ 
("Dancing Around Latin America"). with a show that features 
the best of Samba Salsa and Tango Each guest will receive 
a complimentary gift and will be eligible for the Grand Lucky 
Prize Draw. 

Pre-dinner cocktail 6 30pm 
Dinner buffet: 7 15pm 
Dress Code Black tie 

Price RMB2.888 net per person RMB 1.488 net (Children 

under 10) 

’Spend an evening at St Regis: RMB3.888 net per person 
inclusive of the Christmas Eve Gala Dinner. Deluxe Room. 
American Buffet Breakfast & a bottle of Laurent Perrier 
Champagne. 

Christmas Hotline 
6532 1638 



Nobody knows Christmas like T»>e Great Wall Sheraton Hotel 
Beijing For this festive season again the best hotel in Beijing 
bnngs you more reasons to be joyful 

Great performance and the perfect surrounding Sumptuous 
buffet, exciting games and lucky draws. Unlimited pounng 

of soft drinks, local beers and wine 

■ 

For reservations or more information, 
please call 86-10 65905566 ext.2202 


Glitz and Glamour 
Champagne Christmas 
Presented by Shangri- 
La’s Kerry Centre Hotel 
Beijing 

6 30pm onwards. Sunday December 24 
2006 

Grand Ballroom. 2nd Floor 

A gala show featuring variety per¬ 
formances by celebrity artists such as 
renowned rock star Zheng Jun (gitS). The 
China Spice Girls Join in this 

festive extravaganza sure to put you in 
the Spint of the Season with a door gift, 
games and many lucky-draw pnzes 

Prices at RMB 2.688 / 2.388 / 2.188 net 
per person based on the location of 
each table To purchase tickets, please 
call 65618833 ext. 6356 or direct line at 
85296270. 





Expect the Unexpected 
The New STEAK EXCHANGE 

InterContinental Financial Street Beijing is delighted to 
announce the opening of STEAK EXCHANGE 

Beef is the main fare in the menu (Sirloin Steak and Rib eye 
Steak at 400 grams. T Bone at 600 grams), currently featuring 
250-day grain fed and chilled from Australia. 

Steak Exchange is now open daily for lunch from IT30 am 
to 2:00 pm; dinner from 5:30 pm to 10:00 pm For reservation, 
please call 86 10 58525888 


| ; A CHRISTMAS FANTASY 

vfcHst- (December 241h) 

CHRISTMAS EVE 

tlKM 

SEAFOOD BUFFET 

East 33 restaurant 
December 24th 
6:00pm onwards 
RMB888 00 ♦ 15% per person, 
with free-flow of soft drinks, beer 
and wine 

Choose from an extensive 
selection of seafood delicacies 
from the expansive buffet 
spread in the festive setting of 
East 33 decked out with 
Chinese and ttalian masks reflecting the two types of 
cuisines served Highlights of the evening will be the grand 
lucky-draw and Sichuan Changing Face show 

For more information, please call 8610 65263388 ext 5171 




SLEEPING IN THE CLOUDS 

Indulge yourself in the comfort of sleeping m the clouds 
From now to December 31. 2006. take advantage of 
special rates 

Starting from just RMB 1.850 for a Grand Room. 

For more information and reservations please call +86 21 

5049 1234 and ask for Room Reservations 

Jin Mao Tower. 88 Century Boulevard. Pudong, Shanghai 

20012. PR C. TELEPHONE +86 21 5049 1234 

FACSIMILE +86 21 5049 1111 

Rate is per single or double room per night, subject to 

availability and 15% service charge Rate quoted is the 

minimum rate and will be higher dunng peak. Other 

conditions may apply 


Rainbow Christmas 
Shangri-La Hotel, Beijing 

Tempting (estival dishes and savory treats await at Shangn- 

La Hotel. Beijing! Freshly baked Gingerbread Cookies. 
* 

Christmas Log Cakes. Smoked Duck Breast, luxurious 
Goose Liver In Port Jelly, tailor-made hampers, and much 
more Share the festivities and bring the spint of Chnstmas 
to your family, fnends. business partners and clients Our 
hotel lobby, grand ballroom, event center and fantastic 
celebrations await you and your get-together 

For details please contact our F&B reservation by (010) 
6*12211 




Festive Gifts from 
China World Hotel 


Luxury festive hampers, wines and 
gourmet sweets from China World 
Hotel 

For every purchase of a Christmas 
Hamper RMB50 benefits Care for 
Children 

For every purchase of a Christmas 
sweet, RMB 10 benefits Care for 
Children 

China World Hotel is helping Care for 
Children to place Chinese orphans 
with Chinese families in China 
Experience the pleasure of giving this 
season 

Expenence a Care for Children 
Christmas' 

For orders, please contact China 
World Hotel at 6505 2266 ext 43 



Celebrate Christmas 
Marriott Grand Ballrooms! 


Let s celebrate the Christmas at Marriott Grand 
Ballrooms - the best place to celebrate festivals in style. 
The passionate and professional team will bnng you to 
a wonderland expenence far beyond imagination. Cozy 
and chic pre-dinner cocktail, magical entertainment, mix 
of dance, sumptuous buffet and fun of gathering with 
friends and peers await you. Everyone will get the 
chance to win a festival gift and be 
eligible for a grand lucky pnze drawing. 

For more information or 
reservation, please call 
6872 6699-75152 
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Music: Jessye Norman in China 

World-class soprano Jessye Domingo. Pavarotti, and Car- 
Norman recently gave her first reras. Her charming stage pres- 
concert in China at the Shanghai ence and powerful voice drew 
Grand Stage. Norman, a premier wild applause from her Shang- 
artist in the world of opera, fol- hai audience, 
lows to China the Three Tenors. 



World-class soprano Jessye Norman gives her first concert in 
China at the Shanghai Grand Stage. CFP 


TV: Marriage of the fain Princess 
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Yang Zi and Huang Shengyi, portraying 
the hero and heroine in the new series, 
Marriage of the Fairy Princess. 1C 


The love story of Dong Yong 
and the seventh fairy maiden is 
known to virtually every house¬ 
hold in China, and has many 
times been depicted in film and 
TV. Production of a new TV 
series. Marriage of the Fairy 
Princess, is underway, with 
shooting in Anqing, Anhui 
Province, hometown of the 
Huangmei Opera. The hero and 
heroine are portrayed by Yang Zi 
and Huang Shengyi, respec¬ 
tively, with the other six fairy 
maidens portrayed by popular 
actresses from the Chinese main¬ 
land. Hong Kong and Taiwan. 
The series is expected to begin 
airing on CCTV 8 next year. 



fi\m: a Battle of Wits 


A Battle of Wits , produced 
with a US$16-miIlion joint in¬ 
vestment provided by four com¬ 
panies on the Chinese mainland, 
in Japan, South Korea and Hong 
Kong, has hit the cinemas. The 
plot depicts the world of 2,300 
years ago, during China’s War¬ 
ring States period (475-22IB. 
C). The Kingdom of Zhao, with 
100,000 men at arms, launches 
an attack on the Kingdom of 
Liang, mostly holding 4,000 en¬ 
feebled women and children. 
Leaping to the defense of the 
cowed people of Liang is Ge Li. 
a warrior of the Mo-Tsu tribe, a 


people renowned for their fight¬ 
ing skills. Depicting the tale of 
“a lonely knight-errant battling 
100,000 enemies,” the film 
boasts a strong cast drawn from 
around Asia. Headliners include 
Hong Kong actor Andy Lau, Tai¬ 
wan actor Nicholas Wu, South 
Korean actor Choi Si Won, and 
Wang Zhiwen and Fan Bingbing 
of the Chinese mainland. 
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CHINESE AS A FOREIGN LANGUAGE 
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| Cultural Notes 

The Laba Festival, a celebration origi¬ 
nating from ancient sacrificial rites, takes 
place on the eighth day of the twelfth lunar 
month. The people of China have tradition¬ 
ally attached great importance to agricul¬ 
ture, and across the land such grand cer¬ 
emonies have long been a part of life, with 
bountiful harvests celebrated as a blessing 
from nature. After formal ceremonies come 
to a close, families and neighbors may feast 
upon congee, a sort of porridge made with 
newly reaped millets and grains, long a 
staple dish across the nation. 

There are eight main ingredients and 
eight supplementary ingredients in tradi¬ 
tional laba congee. Fig lit is voiced like ‘‘ba' 
in the Mandarin language, and the number 
is thought to be auspicious. 
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Below briefly retold is a famous tale asso¬ 
ciated with both the Laba Festival and congee. 

Long ago an old couple and a young couple 
lived happily together as a family. The elders 
did all the housework and forbade the younger 
people from performing any chores, for fear the 
young would tire and lose their beauty. Thus 
the carefree young couple led a life of ease, with 
everything provided for them ... until the old 
couple died. 

After eating up all the food that had been 
stored in the house, the young couple sold the 
home. Alas, not being thrifty, soon all their 
money was gone and they were forced to take 
refuge in a rundown abandoned grain shed. 
Winter set upon them, the two became cold and 
their food dwindled to nothing. Then, on the 
eight!] day of the twel fth lunar month, when they 


They Come 


I 


- 


I English 

Translation 



Ma Li; Not yet. Oh, could you 
lend me v our map? 



Gao Yifei: Yes. You can come to 
my room to get it. So, you're 


going out? 


Ma Li: I'm going to accompany 
my parents lo the History 




Museum. 




Gao Yifei; Your parents are here? 


Gao Yifei: Did they come from 
Australia? 


Ma I.i: No they lost went n 


Hong Kong and then to Beijing. 
Last week they came from 
Beijing by train 


Text extracted from Con¬ 
temporary Chinese, project of 
the National Office for Teaching 1 
Chinese as a Foreign Language I 
(NOTCH.) of the People's Re- I 
public of China. 




could bear the hunger no longer, they 
scrounged up a bit of grain from the 
four comers of the shed and managed 
to cook a pot of congee. Finally, when 
the grain was soft, moist, smelling 
sweet and ready to eat. with their 
mouths watering in anticipation, they 
lifted their spoons to quivering lips ... 
and a gust of wind blew down shed 
and they were crushed to death. 

And so it was that when parents 
wished to impress upon their kids the 
hazards of sloth fulness, they might 
cook up a pot of congee, and tell the 
sad tale of the lazy' couple as their chil¬ 
dren titled their little stomachs. 

Extracted from Legends of Ten 
Chinese Traditional Festivals, 
published by Dolphin Books 
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DOING REVIEW 

™ News you need from a source you trust! 


Postal Distribution Code: 2-922 

One-year subscription (52 issues) only costs you 208 yuan! 


# Beijing Review is China's only national English weekly news magazine, published in Beijing 
by the China International Publishing Group. Proposed by the late Premier Zhou Enlai, the 
magazine was launched in 1958. Former Chinese President Jiang Zemin wrote an inscrip¬ 
tion tor Beijing Review that captures its essence: "A window into China to foster interna¬ 
tional friendship." 



Beijing Review reports and comments on China's social, political, economic and cultural 
affairs, policy changes and latest developments. It also offers in-depth analysis on major 
regional and international events and provides consulting and information services. 

With a circulation of 70,000 per issue, Beijing Review is distributed throughout China and 
in over 100 countries and regions worldwide. Its readers include statesmen, government 
officials, business leaders, researchers and white-collar workers. 


You can subscribe to Beijing Review by: 

# Your local post office: Postal Distribution Code: 2-922 

# Bank Transfer to: 

Bank: ICBC Beijing Branch, Baiwanzhuang Sub-branch 

Account Name: Beijing Review 

Account Number: 0200001409014495601 

# Postal Transfer to: Distribution Department of Beijing Review 
Address: 24 Baiwanzhuang Lu, Xicheng District, Beijing 100037 

# Website: www.bjreview.com.cn 

Click: Online Subscription 1 

.Subscribers who choose to pay by bank transfer, 
please fax.your transfer slip and mailing address to: 010-68328738 
If you have any subscription problems, 
please contact Distribution Department of Beijing Review. 

Email: circdation@bjreview.com.cn 

Address: Distribution Department, Beijing Review. 24 Baiwanzhuang Lu, 

Xicheng District, Beijing 100037, China. 

Tel: 010-68310644 68996223 68995808 68996318 
Fax:010-68328738 

% 

Website: www.bjreview.com.cn 
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